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Disclaimer


 


No part of this publication may be reproduced or
transmitted in any form or by any means, mechanical or electronic, including
photocopying or recording, or by any information storage and retrieval system,
or transmitted by email without permission in writing from the publisher.



 While all attempts have been made to verify the information provided in this
publication, neither the author nor the publisher assumes any responsibility
for errors, omissions, or contrary interpretations of the subject matter
herein. This book is for entertainment purposes only. The views expressed are
those of the author alone, and should not be taken as expert instruction or
commands. The reader is responsible for his or her own actions. Adherence to
all applicable laws and regulations , including international, federal, state,
and local governing professional licensing, business practices, advertising,
and all other aspects of doing business in the US, Canada , or any other
jurisdiction is the sole responsibility of the purchaser or reader. Neither the
author nor the publisher assumes any responsibility or liability whatsoever on
the behalf of the purchaser or reader of these materials. Any perceived slight
of any individual or organization is purely unintentional. I sometimes use
affiliate links in the content. 


 


Investing Disclaimer


 


Cryptocurrencies
for Beginners is is for informational purposes only. This book does not provide
investment advice, nor is it an offer or solicitation of any kind to buy or
sell any investment products. 




Rates and terms set on third-party websites are subject to change without
notice. 


All
investments carry risks which cannot be ultimately controlled, please consult a
financial advisor before speculating. Only trade that which you can afford to
lose.
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Introduction


 


I want to thank
you and congratulate you for downloading the book, “Cryptocurrencies
for Beginners”


This book
contains proven steps and strategies on how to make money through
cryptocurrency as well as the ways for you to start trading virtual money
online. This book also includes the best types of virtual coins in the market
today along with the sites that you can visit in order to learn more about the
world of online currency.


So, you want to
earn more money through virtual money? Anyone can earn through selling cryptocurrency
online. You do not need to be a rocket scientist or a computer whiz in order to
do it. All you need is a computer and a fast internet connection in order to
start trading and mining. This book will arm you with the right
information on how to start on this amazing venture. 


Thanks again for
downloading this book, I hope you enjoy it!


 


Happy Money
Making!





 


 


Chapter 1: What
is cryptocurrency?


 


One of the best ways for
you to earn some money online is through trading virtual coins. This form of
digital exchange is now accepted throughout the internet and it all started
with Bitcoin in the year 2009. Cryptocurrency is readily available online and
it can be purchased through various sites. Of course, most of the currencies
that can be acquired online are based on certain specifications. For instance,
there are certain coins that you can trade in through accepted websites or
establishment. One of the perks when it comes to trading virtual currency is
that you have the power to either put your earnings through your mobile phone
or through a desktop. In order to protect their investments traders utilize a
system which is bounded by value and is publicly known online. 





 


Today, there are over a
dozen or more cryptocurrency systems available and they are based on a mining
system wherein the miners are the ones who are trading virtual coins in order
to earn a small amount of money. They also collect virtual coins through
solving algorithms or mathematical problems through the use of their computers.
Once the miners collect a certain amount of coins, they will be able to trade
it with other people.


Most of these cryptocurrencies
that we see online are based on a proof of work system wherein a miner needs to
use computational power in order to earn more money. Since there are several
expensive protocols applied then there will be a big problem for those who are
planning on cheating the system. The coins that are traded online have a
special type of encryption which prevents duplication. 


 


In reality, trading virtual
money provides users with a new form of exchange without the need for
government or financial institutions. Buyers are allowed to trade this form of
virtual money without being penalized or taxed by the government. In order to
prevent problems with trade, this form of currency is traded with value and
scarcity, such as with precious metals, in order to prevent hyperinflation.
Most of the virtual coins that are traded today experience hyperdeflation due
to the lack of trading protocols. Most people enjoy trading this form of
currency due to the added features of its trade. For instance, there are
several types of currencies, such as the Zerocoin, which has a laundry
distribution feature which allows its traders to figuratively clean their
virtual coins in order to provide its buyers and sellers with anonymity. 


One of the main reasons why
people utilize this virtual currency is because they can trade it anywhere
without being regulated by the government. Traders have the freedom to control
their profits and users will be able to virtually acquire anything that they
want regardless of its legality or nature. This is mainly why most people trade
online since there is freedom of trade and various government agencies do not
have the power to police or control free trade. The following chapters will
provide you with the information on how to trade and mine various forms of
cryptocurrency. You will also be able to know the future of trading this
valuable product and how you can earn some money through simply trading it.


Who accepts Bitcoin as a
payment? (Bitcoin ONLY, as it is the most popular form, as other
crptocurrencies become available they might start being more widespread too!,
If not then trade them up for BitCoin!)


Most retailers do NOT
accept other crpytocurrencies, only BitCoin.





 


 


 


 


 


 


 


 


 


 


 


Chapter
2: How
does one obtain cryptocurrency?


 


So, you want to trade
cryptocurrency? Well, there are various ways in order to trade this form of
money. You will need your own computer and a high speed internet connection so
that you can trade virtual coins. The reason for this is that cryptocurrency is
digital, hence you need to trade it online. You need to have a
computer with a fast internet connection in order to watch your
investments. You also need an internet browser with an advanced Java script,
such as Google Chrome or Opera.


The first step in trading
virtual coins is to download the right software and to pick the type of
currency for trading. You will need to open your own cryptocurrency wallet in
order to trade. Such forms of wallets are available according to the type of
coins that you hold. The wallet will serve as your online bank book which will
record all your transactions and earnings. All forms of virtual currency have a
specific type of wallet that you can download from the manufacturer’s website. The
wallet utilized for Bitcoins can be used in other forms of virtual
currency. 


A single wallet can be used
to trade in a number of currencies. In order to know what type of currencies is
allowed in your wallet, you need to check its manufacturers. For instance,
Bitcoin based wallets can be used for trading Dogecoin and Litecoin. 


Of course, you need to look
for a website which will allow you to trade virtual currency. Such sites will
also show you the type of wallet that you will need in order to trade your
virtual coins. You can simply sell or transfer the coins that you acquire if
you do not need them again. The one utilized by Bitcoin is the most commonly
used wallet that regular people want to trade with. The coins that they collect
are either used to shop online, invested in products or gambled in various
sites. The security of the wallets is again protected to secure connections and
SSL certificates, yet you need to remember to add strong and heavily encrypted
passwords so that nobody will gain access to your wallet. 


Whatever the type of wallet
that you choose, you will have a unique wallet address. Online users will be able
to send coins through your wallet address ensuring that you will always be able
to get the coins that you trade. Remember to trade online in a cryptocurrency
exchange site and check if the coins that you acquire are safe. You will need
to register strong encrypted passwords in order to prevent anyone from
breaking into your wallet.


Once you have registered,
you can  purchase some coins through uploading your funds to your wallet
account. This can be done with bank transfers or credit card/PayPal. The money
will then take a few minutes to be transferred and your coins will then be available.
You can also acquire coins through your friends and through various forums. All
you need is the address of the wallet and the name of that person you
want to trade with. 
















 


Chapter
3: Types
of popular Cryptocurrency





 


Trading in cryptocurrency is
just like trading stocks, it involves the careful measurement of its value and
how long it is traded. There are various types of online currencies that you
can trade in, and all you have to do is to check their market capacity and
reward per block to find out if they are worth the effort. Bitcoin, one of the
most successful currencies available blocks every 10 minutes and has a coin
supply of over 21 million. It started on January 3 2009 and its market capacity
is $144,000,000 with an initial reward of 50 coins a block. The next one is
Namecoin, which also blocks per 10 minutes. Coin supply is at 21 million with a
reward of 50 a block. It started on April 18, 2011. Litecoin is also popular
with a block of 2.5 min and a coin supply of 84 million. Initial reward is 50
coins a block with a market capacity of 150,000. You can learn more about
bitcoin by visiting bitcoin.org. 


Dogecoin, Mastercoin and
PPCoin are also included in the popular list. Dogecoin blocks every 1 minute
and has a coin supply of 99 billion coins with 5 billion added each year.
Market capacity is $56,000,000 and initial reward is 1,000,000. PPCoin is also
with a block of 10 minutes and has specific rewards. Mastercoin has over 700000
coin supplies and has the same protocols with Bitcoin. 


For the new currencies,
they are relatively new online and they are not yet well known to the public.
One of which is Hashcoin. It has a block time of 10 seconds with a block reward
halved every 9,500,000 and has a coin supply of over 28.4 million. In order to
know more about Hashcoin, you can visit the Hashcoin Website. Coino has a 100
million supply and block time of over 25 seconds. You can learn more from www.coino.org.



RonPaulCoin is also a new
type of currency which blocks every 2 minutes. Its launch date is December 29,
2013 and its main website is ronpaulcoin.com. Finally, there is Betacoin, Globe
and NXT. Betacoin, which is found in Betacoin.org, blocks every 4 minutes and
has a coin supply of over 32 million. It has an initial reward of 128 coins a block
and increase 0,39% annually. NXT or nextcoin.org blocks every 1 minute and has
been designed with a 100% proof of stake system. As of now, NXT has over 1
billion coins available and it is traded by 74 founding holders. For Globe, of
globecrypto.com, it has an initial reward of 10 coins a block and block rewards
are halved at 86.4k blocks with 4% increase annually. 


List of popular
Cryptocurrencies:


BetaCoin- Supply of 32 Million


NXT Coin- www.Nextcoin.org


Hashcoin www.hashcoins.org – Supply – 28.4 Million


Coino - www.coino.org. – Supply of 100 Million


DogeCoin – www.DogeCoin.com – Supply of 99 Billion!


MasterCoin – MasterCoin.org – Supply 700K


LiteCoin – Supply of 84
Million


PPCoin


Bitcoin – www.bitcoin.org


NameCoin    www.namecoin.org


RonPaulCoin www.ronpaulcoin.com/

For a great
resource on comparing currencies

try http://www.coinwarz.com/cryptocurrency


 
















 


 


 


Chapter 4: Mining
Cryptocurrency (the confusing part!)





 


The best way to earn
Bitcoin and other forms of cryptocurrency is through a process called mining.
Mining is a term given to a process of producing virtual currencies through
the use of a computer. The computer will solve mathematical equations and the
“miner” gets rewarded with coins through his efforts. When Bitcoin started a
few years ago, mining can be done simply through using a home computer or a
laptop. The mining process requires a long time to complete and it often
needs a specific type of computer in order to process data. 


In a nutshell, the mining
process is based on adding more transaction records to the public ledgers of a
cryptocurrency’s past transactions. Such ledgers of the past transactions are
known as block chains because they are sent in blocks of data. The block chain
is used to confirm transactions to the rest of its network during a trade. The
Bitcoin nodes utilize block chain in order to distinguish legitimate traders
and transactions to those who re-spent coins that have already been utilized. 


The mining process is
specifically designed to be resource based and it is difficult for miners to
crack its hashes. Each block requires a proof of work entry in order for
the trade to be valid, and each completed hash algorithm is verified by the
nodes of a certain cryptocurrency. For Bitcoin, it utilizes a hashcash that is
based on a proof of work type function. The main purpose of mining allows
cryptocurrency nodes to reach a certain secure tamper proof consensus with the
public, and it works as a mechanism that pays miners according to subsidy of
created coins. 


Mining is the term used for
this type of transaction since it resembles the mining of precious rocks like
rubies or diamonds. And, just like mining in the real world, cryptocurrency mining
requires exertion as it slowly makes new currency that is available to rate by
the public. 


You might notice how
Bitcoin mining is similar to how gold or silver is taken from the ground.
However, the process of mining can be quite difficult since it require high
speed computers. The block’s reader must also be lower than or equal to the
target so that the block can be accepted into the network. Problems can arise because
hash codes are getting more and more complicated, and the ones found on certain
blocks can reach a very high value that is incomputable. 


The difficulty of mining is
measured through the amount of coins generated per block. It is recalculated
every 2016 blocks and the hash for each block is unchangeable. One block is
generated every 10 minutes and as more miners join in, the rate of creation
goes up. The difficulty of mining will compensate for the increased number of
miners, and the reward is based on how difficult a hash is. When a block is
discovered, the discoverer is awarded with a certain amount of Bitcoins.


Of course, miners are able
to improve their mining capabilities through the use of better hardware and
software. When Bitcoin first started in 2009, any type of computers can be used.
The type of computer used was basically one which can solve complex
mathematical equations which is performed by the computer’s CPU. But due to the
increase of the difficulty of each computation, better computers with higher
hardware specifications are required. The Operating System utilized in mining
has also been made better. Nowadays, Windows is not suited for crypto mining
since it poses a lot of problems when it comes to security risks. 


The most widely known type
of Operating System used for trading is the BAMT and the LinuxCoin. Once both
the OS and the mining program are installed, then the mining process can
commence. Rather than storing the coins as pieces of data you will be storing
encryption keys which will provide you with access to your coins. The private
key also tells the trading network how much coins you have and what your
available balance is. The mining of cryptocurrency has also been limited
through the use of pools. Access to mining pools can be found at Middlecoin and
Multipool. Of course, if you are going to utilize such mining sites, you are
required to pay 1.5% of the coins you make. The mining sites offered will also
convert your coins and transfer them to your wallet. 


 


 


 


 


 


 


 


 
















Chapter 5: The future of
cryptocurrency


 


Today, more and more
businesses are accepting Bitcoins and various other types of cryptocurrency.
Bitcoins grabbed the currency headlines in 2013 and because of its fame its
prices are skyrocketing. Litecoin is also getting into the scenes as its prices
are also soaring up. Due to the increasing popularity of both types of cryptocurrencies,
more and more types are created every day. As you surf the internet, you will
be able to see various types of cryptocurrenies and you will also be able to
notice the shops that allow you to trade them and the businesses that accept
them. Indeed, the future of cryptocurrency is looking great.


Most of the traders today
utilize a computer or smartphones to complete their transactions. Most users
also use storage devices wherein wallets are kept in small devices, such as USB
thumb drives, so that they can store data offline. In the future, more and more
types of devices will be allowed to utilize cryptocurrency. Users can now also
use plastic cards, similar to credit cards when trading. Of course, there will
be more ways to trade digital coins as more devices and tools are created. For
instance, there might be a way for us to trade Bitcoins with the use of Google
Glass or a watch that can connect online. Users will also be able to acquire
items simply through bringing a flash plastic tool and they can complete
transactions even though they are not connected online. 





Of course, more and more
countries are accepting this form of currency since they are not centralized or
controlled by any monetary institutions or government offices. Imagine, you can
buy items in other countries and you do not have to worry about currency prices
or surcharges that are given by banks. You also do not have to worry about
service charges or the chargeback given by credit card companies. Since it will
be easy trading in items for cryptocurrency trading or importing products from
all over the world will be easy. There will no longer be the lost of
translation in business, which occurs with buyers and sellers, since sellers
can just provide the amount of cryptocurrency they require in order for their
buyers to acquire the goods. 


Someday, we will have
access to virtual coins all around the world and people can pay for their hotel
charges, food and clothing through their mobile phones. Security will also be
stronger since mobile phones or internet connected devices will have trace
programs that allow its users to either remotely delete the data inside such
devices or trace their devices when it is stolen. Hence, it will also be hard
for criminals or thieves to utilize those types of cryptocurrency. It will also
be impossible for hackers to steal virtual money since the encryption and hash
codes will be more complicated. All in all, the future of cryptocurrency seems
to be promising.
















Chapter 6: Websites
and resources about cryptocurrency


 


The cryptocurrency world is
vast and it has a lot of complex structures. You can learn how to mine and how
to trade through proper networks. One of the best places to start is www.weusecoins.com. This website offers
insightful data about cryptocurrency and how you can trade it. The website also
has an introductory video about Bitcoin and the major benefits of trading this
type of currency.


Along with the information
for Bitcoin, the site also offers a way to get started in dealing through the
use of wallets. The site offers website based, software and mobile wallets
along with the tools that you can use for mining. Of course, if you explore the
site you will also be able to spot a question and answer page which will help
you to understand more about mining and how to trade cryptocurrency. The site
also offers information for those who wants to be merchants of cryptocurrency
along with a simple yet complete guide to mining. 


If you want to get a more
comprehensive guide to the types of cryptocurrency available along with
information about mining and trade then you can also visit Wikipedia. This site features a quick
guide to Bitcoin along with its history and other forms of information. The
site also has a cryptocurrency page which displays all the online currencies
used today along with the ones which are new and the ones which are going out
of the market. If you want to get more instructions or you simply want to watch
more about the news on Bitcoin and other forms of currency then you can visit
some posts on YouTube. 


For those who want to start
trading early then there are also websites for acquisition for coins. One of
which is www.coinchoose.com. This site
provides a list of currencies that you can acquire along with exchange,
profitability and network hash rate for the coins. Coinwarz.com is also a great
place to start since it has mining profitability calculators, crypto currency
lists and exchange rate charts which will help you in trading your virtual
coins. The site also has graphs regarding virtual currency and exchange or
difficulty ratings. So, be sure to check out those types of sites and be
cautious when looking for trading coin companies since most of them might just
be a front for illegal activities.  


 


 


 


 


 


 


 


(Bonus)Chapter 7 – The Secret Sauce Method to make money
today with Cryptocurrencies


 


This is a little method I discovered as I
am an avid writer, and you may be too. If you are not a writer of any kind this
work can be outsourced. So far I was able to ear $500+ dollars in
cryptocurrencies (DevCoins which I traded for BitCoins) Works pretty good check
it out:


 


A great way to earn bitcoins (and other cyrptocurrencies)
is from a site called Devcoin, and Devtome.


 


Go here to start an account : http://devcoin.org/get-devcoin.html


 


You’ll see a link “earn Devcoins by writing” , Click it and
get started, heres how it works:


 


1.      
Get a DevCoin Wallet


2.     
Request an Account on Devtome.com and give them a sample of
your writing (or your outsourced writing)


3.     
On your userpage, post your wallet address so you will get
paid


4.     
Write (or outsource) articles


5.     
Have the articles or content of high quality so it will be
approved.


Easy!


 


You can write plain old fiction, horror stories,
non-fiction, best or, 10 best,


 


No erotica , and no SPAM


 


Each ‘round’ of payments is worth a certain amount per
share, and last time we checked it was worth $60 a share, and there were 512
allotted shares for the writers, which all share the payouts. Great way to make
money if you are a writer.


 


I had 6 shares, and started earning  $360 per payout!


 


You get paid in DVC, which you can convert to BitCoins or anything
else with your cryptowallet! (www.cryptsy.com)
















 


 


Conclusion


 


Thank you again for
downloading this book!  


I hope this book was able
to help you to know what cryptocurrency is and how it is the way of the future. 



The next step is to start
trading virtual currency and get rich while in the comforts of your home. 


Finally, if you enjoyed
this book, please take the time to share your thoughts and post a review on
Amazon.  It’d be greatly appreciated!


Thank you and good luck!


 


 


 


Credits:


 


All Images are original
work of JL Hatfield, or free attribution license artwork. 

All logos are trademarks and used fair use for purposes of description and identification.
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