
T H E  A Q U IN A S  L E C T U R E , 1 9 4 4 .

AQUINAS AND MODERN 

PRACTICES OF 

INTEREST TAKING

U n d e r th e a u s p ic e s o f th e A q u in a s L ib ra ry , 
B ris b a n e  

b y  

J O H N  P . K E L L Y

With an introduction 
by

COLIN CLARK 3
Π

Ύ
 Ο

Γ
 T

O
T

R
E

 D
A

M
E

 U
B

R
A

R
Y

A Q U IN A S P R E S S  

B R IS B A N E  

1 9 4 5





“His Grace, the King, prays you, to take 
into consideration matters of trade, as also 
the manufactures of the kingdom, and to 
restrain the bastard and barren employment 
of moneys to usury and unlawful exchanges; 
that they may be, as their natural use is, 
turned upon commerce and lawful trading.**

C a rd in a l M o rto n , C a rd in a l A rc h b is h o p o f  
C a n te rb u ry , a n d L o rd C h a n c e llo r o f E n g la n d , 
to  a p a r lia m e n t o f H e n ry V II.

“In his conception of property, and in the 
principles which underlie the Just Price and 
the prohibition of Usury, I am convinced 
that St. Thomas offers exactly what the 
modern world needs**

A rc h b is h o p W illia m  T e m p le , A rc h b is h o p o f  
C a n te rb u ry , to th e L o n d o n A q u in a s S o c ie ty  
o n  O c to b e r 1 9 th , 1 9 4 3 .





INTRODUCTION.

Th e m ost im p or tan t con t r ib u t ion s to  

kn ow ledge d o n ot b y an y m ean s a lw ays  

com e fr om th e m ost fam ou s cen t r es of 

lea r n in g, an d p laces of w h ich th e w or ld  

h ear s lit t le in th is gen er a t ion often b ecom e  

th e in te llectu a l cen tr es of th e n ext . Th a t a  
p am p h let w h ich m ay, I b e lieve , b r in g ab ou t  

a fu n dam en ta l ch an ge in socia l scien ce h as  

b een w r it ten an d p u b lish ed in Br isb an e , 

sh ou ld  b e  a  sou r ce of p r id e to u s , an d  of h op e  

for fu r th e r ach ievem en ts to com e. In th is  

p am p hle t Mr . Kelly h as com b ined p r ofou n d  

lea r n in g w ith th a t d eep an d r e fr esh in g  

m od esty w h ich lea r n ed m en , a las , d o n ot  

a lw ays sh ow . I am  n ot q u a lified to m ake  

an y ad d it ion to , or com m en t u p on , th e  

th eology an d e th ics of th is p am p h let . My  

on ly con t r ib u t ion (w h ich m igh t r eason ab ly 

h ave b e t ter b een p r in ted a t th e en d of th e  

p am p h le t th an a t th e b egin n in g) is to m ake  

som e com m en t u p on th e b ear in g w h ich th is  
p am p h le t m u st h ave on econ om ic scien ce  

an d u p on econ om ic an d fin an cia l p r act ice . 

Per son a lly, I am fu lly con vin ced b y Mr . 

Kelly’s con clus ion s an d h is r e -s ta tem en t of 

th e Aq u in a t ian d oct r in e . It is q u ite w r on g 

to su p p ose th a t St . Th om as Aq u in as w r ote  
on ly for  a s im p le r u r a l com m u n ity an d took  

n o accou n t of th e p r ob lem s an d com p lexit ies  
of m od er n  fin an ce. Hu m an er r or s a r e m u ch  

th e sam e in a ll ages, an d , in fact , th ir teen th  
cen tu r y Ita ly w as a h igh ly sop h is t ica ted  
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com m er cia l com m un ity. St . Th om as  Aq u in as  

faced in essen ce exact ly th e sam e p r ob lem s  

th a t  w e  h ave to face , an d  h is con clu s ion s  on ly 

n eed  t r an sla t in g in to m od er n lan gu age . So  

t r an s la ted , th ey sh ow th a t an y in te r es t on  

loan s , b an k d ep osit s, gover n m en t b on d s, 

m or tgages, d eb en tu r es, ou ts tan d in g accou n ts, 

e tc., is an offen ce aga in s t m or a lity. It m ay 

h ave b een r igh t for a m edieval kin g, w h o  

in t im e of em er gen cy h ad to b or r ow gold  

an d s ilver fr om  m er ch an ts w h ose live lih ood  

w as th e r eb y d im in ish ed , to p ay th em som e  

com p en sa t ion for lucrum  cessans; b u t th e r e  
is n o ju st ifica t ion n ow for gover n m en ts  

p ayin g in te r es t on b or ow in gs of m on ey  

cr eated ad lib b y en tr ie s in a b an k b ook. 
Th er e is n o ob ject ion to p r ofit s or d ivid en ds  

fr om eq u it ie s, or d in ar y sh a r es , p ar tn er sh ip  

agr eem en ts , e tc., or fr om p r e fer en ce or  

p ar t icip a t in g p r e fer en ce sh a r es an d s im ila r  
a r r an gem en ts p r ovided th e len d er t akes a  

sh a r e of th e  r isk an d  r eceives n o  r e tu r n if th e  
ven tu r e is u n p r ofitab le . Sim ila r ly, th e r e is  

n o ob ject ion to th e r ece ip t of r en t or h ir e  
for  th e u se of h ou ses, lan d , m otor  ca r s , sh ip s, 
live -stock, m otor ca r s , e tc., or of an y oth er  
a r t icles , “th e u se of w h ich d oes n ot con sis t  
in  th e ir con sum p t ion”.

Few n ow h old th e n in eteen th cen tu r y  
id ea  th a t  e th ics h as n o p ar t  in  th e  con clu sion s  
of econ om ic scien ce or in th e r egu la t ion  
of b u sin ess p r act ice . Bu t u p  to som e tw en ty 
year s ago, even econ om ist s, fu lly aw ar e of 
th e e th ica l ob liga t ion s of th e ir scien ce , 

w ou ld h ave sa id th a t in ter es t w as an  
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in tegr a l p ar t of econ om ic life , an d th a t th e  

p r odu ct ion an d d is t r ib u t ion of good s w ou ld  

su ffe r  h eavily fr om  an y a t tem p t to d isp en se  

w ith in ter es t or even se r iou sly to con t r o l it . 

Th is p oin t of view  w ou ld h ave b een u p h e ld  

on  th e gr ou n d s:

1 . Th a t th e r a te of in ter es t w as th e  

n ecessa r y factor in a t ta in in g eq u ili­

b r iu m  b e tw een  th e su p p ly an d  d em an d  

of savin gs , as w as p r ice in th e case of 

a com m odity; an d

2 . th a t th e r a te of in ter es t p layed an  

essen t ia l r o le in  a t t r act in g cap ita l fr om  

it s le ss to it s m or e socia lly va lu ab le  

em p loym en ts.

Now , h ow ever , it w ou ld b e gen er a lly  

agr eed th a t th e fir s t r eason is com p le te ly  

in va lid , an d th a t th e secon d is a h a lf t r u th . 

Con cer n in g th e secon d , it is t r u e th a t it is  
socia lly d esir ab le (u n der cer ta in b u t n ot  

u n d er a ll cir cu m stan ces) for cap ita l to b e  

a t t r acted fr om le ss to m or e r em u n er a t ive  
em p loym en ts, b u t  th e factor  of th is a t t r act ion  

sh ou ld b e (an d , in fact , gen er a lly is ) p r ofit  
r a th e r th an in ter es t . As Mr . Kelly sh ow s, 

th ese a r e en t ir e ly d iffe r en t th in gs . Th e  

for m er is con t in u a lly a t r isk , w h er eas  
in ter es t , b y it s n a tu r e , is a cla im th a t  

con t in u es w h eth er in fact a p r ofit is m ad e  

or n ot .
Th e d oct r in e th a t in ter es t ad jus t s th e  

su p p ly an d  d em an d of savin gs h as b een com ­
p le te ly d iscr ed ited . Th e p r in cip a l agen t of 
th is ch an ge h as b een Mr . J. M. Keyn es (n ow  
Bar on Keyn es) . Im p licit ly in Treat ise on  
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Money, p u b lish ed in 1 9 3 0 , an d exp licit ly in  

The General Theory of Em ploym ent , In terest  

and Money, p u b lish ed in 1 9 3 6 , Lor d  

Keyn es es tab lish ed th e th eor y th a t , w h ile  

th e r a te of in ter es t m igh t a ffect th e d em an d  

for  savin gs , it w as en t ir e ly w ith ou t in flu en ce  

u p on th e ir su p p ly. Th e su p p ly of savin gs  

d ep en ded p r ed om in an t ly u p on ch an ges in  
th e n a t ion a l in com e an d a ch an ge in in te r est  

r a tes m igh t h ave th e op p osite effect fr om  

th a t exp ected , or n on e a t a ll.
Sin ce 1 9 3 6 fu r th er  in ves t iga t ion  a t Oxfor d , 

b y Pr ofessor Tin b er gen in Hollan d , an d  

oth er s , h ave sh ow n th a t th e r a te of in ter es t  
d oes n ot ap p ear to h ave an y effect u p on  

th e d em an d for cap ita l. Th e r a te of 
in ter es t , in s tead of b e in g, as w as r ecen t ly 

th ou gh t , th e  eq u ilib r a t in g factor  b e tw een th e  
d em an d an d su p p ly of savin gs , is n ow seen  

to b e w ith ou t in fluen ce u p on e ith e r th e ir  

d em an d or  th e ir  su p p ly.
Th e r e fin em en ts of m od er n econ om ic 

scien ce h ave b r ou gh t u s b ack to r ea lise th e  
p r ofou n d w isd om of Car d in a l Mor ton ’s  
ad d r ess to th e Par liam en t of Hen r y VII., so  
ap t ly q u oted b y Mr . Kelly on h is t it le p age , 
to th e effect th a t b y r es t r a in in g “th e  
b asta r d an d b ar r en em p loym en t of m on eys  
to u su r y an d u n law fu l exchan ges” m on ies  
m ay b e , “as th e ir  n a tu r a l u se is , tu r n ed  u p on  
com m er ce an d law fu l t r ad in g.” We sh ou ld  

n ever h ave su ffe r ed th e fr igh t fu l ca lam ity 
of m ass u n em p loym en t a ll th r ou gh th e la s t  
d ecad e of p eace if m on ey h ad  b een p r op er ly  

d evoted to it s n a tu r a l u se . Un em p loym en t  



on a m in or sca le is d u e to oth er cau ses an d  
is d ifficu lt to ge t r id of, b u t th e la r ge -sca le  
u n em p loym en t w h ich d isfigu r ed ever y so- 
ca lled “econ om ica lly ad van ced” cou n t r y w as  
p r ed om in an t ly d u e to th e fact th a t p eop le  
sou gh t to r eceive in te r es t on w ealth w h ile  
keep in g it id le , in stead of e ith er con su m in g 
it , or d evot in g it to r ea l r isk-takin g in ves t ­
m en t .

At th e h ear t of th e gr ea t s t r u ctu r e of 
p r esen t d ay u su r y lie w h at a r e ca lled  
“n a t ion a l d eb ts .” In Au st r a lia , Br ita in , 
Can ad a an d Fr an ce , b efor e th e w ar s ta r ted , 
the an n ua l p aym en t of in ter es t on  th e p u b lic 
d eb t r eq u ir ed som e 6 or 7 p er cen t , of th e  
n a t ion a l in com e, or som e 2 0 p er cen t of 
the en t ir e ea r n in gs of en ter p r ise an d of 
in d ivid ua l b u sin ess. Th e existen ce of a  
la r ge b lock of in te r es t-b ear in g b on ds cau ses  
ow n er s of cap ita l to exp ect a fa ir ly h igh  
r em u n er a t ion b efor e th ey t ake an y r isk a t  
a ll, an d th e r a te of in te r es t on th e n a t ion a l 
d eb t se t s a sca le for in ter es t on d eb en tu r es  
an d m or tgages. Near ly on e-th ir d of a ll t ax 
r even u es h ad to b e se t as ide to m eet th ese  
p aym en ts , cau sin g t axa t ion to b e m u ch  
h igh er th an it n eed b e . As th e w ar en d s  
ever y b e lliger en t cou n t r y is fin d in g it se lf in  
a  s im ila r  p osit ion  in  sp ite Ox th e r ed u ct ion  in  
th e r ea l b u r d en of old d eb ts , th r ou gh th e  
gen er a l r ise in w ages an d p r ices. In ter es t , 
s in kin g fu n d an d exch an ge on p u b lic d eb ts  
in Au str a lia w ill p r ob ab ly am ou n t to over  
£  1 0 0 m illion  p er  an n u m , or  ab ou t 9 p er  cen t , 
of th e n a t ion a l in com e. As to ta l p eace-t im e  
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t axab le cap acity is on ly ab ou t 2 0 p er cen t , 
of th e n a t ion a l in com e, an d  as ea r n in gs fr om  
p u b licly ow n ed r a ilw ays ar e like ly to  
d im in ish r a th er  th an in cr ease , th is w ill p ose  
an a lm ost in so lub le b u d ge ta r y p r ob lem . I 
th in k th a t I am  on sa fe gr ou n d in  p r ed ict in g 
th a t  d u r in g th e  n ext few  year s th e b u d ge ta r y 
p r ob lem  p osed  b y h u ge n a t ion a l d eb t in te r es t  
p aym en ts w ill p r ovoke , in ever y cou n t r y in  
th e w or ld , a close s tu dy of th e e th ics of 
u su r y.

liie r e is n o escap e fr om  th e con clu s ion  
th a t gover n m en t  loan s m u st b e in ter es t fr ee . 
Exis t in g con t r actu a l ob ligat ion s cou ld b e  
r esp ected , b u t  as  each  loan  fa lls d u e it  sh ou ld  
b e p a id off in  cash cr ea ted for th a t p u r p ose  
b y th e Com m on w ea lth Ban k. For th e  
Com m on w ea lth Ban k to cr ea te m on ey for  
p u r p oses of gover n m en t expenditure, excep t  
d u r in g a p er iod  of d ep r ess ion  an d  u n em p loy­
m en t , w ou ld  h ave a h igh ly in fla t ion a r y effect  
u p on w ages an d p r ices. Bu t to cr ea te su ch  
fu n ds for th e p u r p ose of r ep lacin g p ast  
in te r es t -b ea r in g d eb t w ou ld cau se lit t le , if 
an y, u p w ar d p r essu r e u p on w ages an d th e  
cost of livin g, p ar t icu la r ly if ca r r ied ou t  
gr ad ua lly b y r e -p ayin g each loan as it fe ll 
d u e . It w ou ld , of cou r se , en cour age p eop le  
to p u r ch ase (w ith b en eficia l effects u p on th e  
econ om y as a w h ole ) lan d , r ea l p r op er ty, 
sh a r es , e tc., an d  w ou ld  r a ise th e ir  p r ices , b u t  
th e r e w ou ld b e lit t le effect u p on th e cost  
of livin g.

It is of cou r se, clea r th a t th e r e w ou ld  
b e n o fu r th er gover n m en t b or r ow in g. If 
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government loan s ca r r ied n o in ter es t , m ost  

p eop le w ou ld  p r e fer  to p u t th e ir m on ey in to  

som e oth er  ven tu r e . Th is w ou ld m ean th a t  

th e cost of a ll fu tu r e p u b lic w or ks w ou ld  

h ave to b e m et ou t of cu r r en t t axa t ion , 

or  fr om  accu m u la ted fu n ds , w ith th e excep ­

t ion of d ep r ess ion p er iod s , in w h ich it  

is p er m iss ib le an d , in d eed , d esir ab le for  

th e Cen t r a l Ban k to cr ea te fu n d s for  
gover n m en t exp en d itu r e , u n t il th e d ep r es ­

s ion h as b een r e lieved . Bu t th e savin g of 

th e in te r es t b u r d en on th e b u d get w ou ld  

gr ea t ly ou tw eigh th e cu r r en t cost of n ew  

p u b lic w or ks, an d th e n e t effect w ou ld b e  

th a t  t axa t ion  w ou ld  b e con sid er ab ly r ed u ced .

If b an ks cease e ith er to r ece ive or to  

p ay in te r es t , it is clea r th a t th ey w ill h ave  
to m eet n ecessa r y exp en ses b y im p osin g 

ch ar ges (p r ob ab ly so m u ch p er ch eq ue  

t r an sact ion ) u p on th e ir d ep ositor s w h o a t  

p r esen t r eceive q u ite a va lu ab le se r vice fr ee . 
In Am er ica , w h er e in te r es t r a tes a r e ver y 
low , m an y b an ks h ave r each ed th is s tage  

a lr ead y.

Th e m an w h o fr an kly ca lls h im se lf a  
m on ey-len d er is gen er a lly r ecogn ised as an  

evil an d ch ecked b y legis la t ion . Bu t som e  
a lte r n a t ive p r ovision is n ecessa r y for p oor  

p eop le w h o h ave lit t le secu r ity to offe r . In  
m an y Eu r op ean  cou n t r ie s p aw n sh op s a r e r u n  
as n on -p r ofit -m akin g m u n icip a l en ter p r ises. 

In Au st r a lia w e h ave b or r ow ed th e t it le  
“Mon t d e Pie te” b u t n ot th e sp ir it th e r eof. 
Bet te r  s t ill, if it  cou ld  b e or gan ised , w ou ld  b e
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a Co-op er a t ive Cr ed it Associa t ion or gan ised  

b y t r ad e u n ion s or t r ad e associa t ion s.

Th ou gh th e r e is n oth in g w r on g in h ir e  

p u r ch ase if th e w or d s m ean exact ly w h at  

th ey say, i.e ., a se r ies of p aym en ts to cover  

b oth h ir e an d p u r ch ase , flagr an t u su r y is  

in cor p or a ted in m ost p r esen t -d ay con t r act s  

for h ir e p u r ch ase , m otor ca r sa les , e tc. 

Per h ap s th e m ost evil for m is fou n d in  

b u sin esses se llin g cash or d er s w h ich th e  

p r esen t Pr im e Min is te r (Mr . Ch ifley)  

d escr ib ed a few year s ago as “an econ om ic 

excr escen ce”. May th e act ion fo llow th e  

w or d .
COLIN CLARK.

x iv

AQUINAS AND MODERN PRACTICES 

OF INTEREST TAKING.

I.

“I w as b r ou gh t u p to b e lieve,” w r ites  

Pr ofessor J. M. Keyn es, “th a t th e a t t itu de  

of th e  Med ieva l Ch u r ch  to th e  r a te  of in ter es t  

w as in h er en t ly ab su r d , an d th a t th e su b t le  c:

d iscu ssion s a im ed a t d is t in gu ish in g th e  

r e tu r n on m on ey-loan s fr om th e r e tu r n to  

act ive in ves tm en t w er e m er ely je su it ica l ..

a t tem p ts to fin d a p r act ica l escap e fr om  a  

foolish th eor y. Bu t I n ow r ead th ese  

d iscu ss ions as an h on est , in te llectu a l effor t
O " ;

to keep sep ar a te w h at th e class ica l th eor y 

h as in ext r icab ly con fused toge th e r , n am ely, 

th e r a te of in ter es t an d th e m ar gin a l u ..

efficien cy of cap ita l. For  it n ow  seem s clea r  t  J

th a t th e d isq u is it ion s of th e sch oolm en w er e  £·

d ir ected tow ar d s th e e lu cid a t ion of a  £ ' ·

for m u la w h ich sh ou ld a llow  th e sch edu le of 

th e m ar gin a l efficien cy of cap ita l to b e h igh , g

w h ils t u sin g r u le an d cu stom  an d th e m or a l 5 5

law  to keep  d ow n th e r a te of in ter es t .”(1 >

Th er e is lit t le excuse , of cou r se , for th e  

Pr ofessor ’s b e lief th a t th e Jesu it s w er e  

m ed ieva l, b u t a t  th e ou tse t of an  exam in a t ion  

of u su r y w h ich in volves a scr u t in y of th e

15

• ft



m edieva l a t t itu d e to d em an d in g in te r es t on  

m on ey loan s, th is s ta tem en t b y on e of th e  

m ost em in en t of livin g econ om ist s sh ou ld  

se r ve  a t least to assu r e u s th a t th e d iscu ss ion  

m ay n ot b e w ith ou t som e p r act ica l va lu e . 

It , too , sh ou ld se r ve to r em in d u s th a t w e  

w h o a r e h e ir s to th a t s ta te of m in d an d  

ou t look w h ich d id so m u ch to p r om ote  

ju s t ice am on gst th e d ealin gs of m en in  

an oth er age , h ave som e ob liga t ion to  

en d eavou r  to ap p ly th e p er m an en t  p r in cip les  

of ju s t ice to th e ch aot ic econ om ic con d it ion s 

of ou r  ow n t im e .

In  ou r d ay, a vagu e d is t in ct ion exis t s in  

p op u la r  th ou gh t b e tw een  in te r es t an d u su r y, 

th e la t ter d iffe r in g fr om  th e for m er on ly in  

d egr ee , th e r e b e in g n oth in g, in th is view  

essen t ia lly d iffer en t b e tw een th e tw o  

exact ion s. In ter es t in ou r p op u la r  th ou gh t  

on ly b ecom es u su r y w h en th e d em an d for  

th e p aym en t th e r eof éxceeds th a t w h ich  

e ith e r b y law , cu stom or p u b lic op in ion is  

r ega r ded as a fa ir in cr em en t to a len der  

over an d ab ove th e r e tu r n of th e or igin a l 

am ou n t of th e loan .

It w ou ld n ot b e p r ofitab le w ith in th e  

• com p ass of th is t a lk , to a t tem p t to t r ace h ow  

th is m od er n d ist in ct ion h as ga in ed p op u la r  

cu r r en cy. <2 ) It is as w ell, h ow ever , to n ote
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th a t th e  t e r m  u su r y s t ill is p op u la r ly a t e r m  

of op p r ob r iu m an d th a t th e p op u la r  

con scien ce is s t ill, vagu ely, b u t , n ever th e less, 

ap p r eciab ly aw ar e of th e in ju s t ice w h ich is  

in h er en t in th e t e r m . For th e m ost p ar t , 

h ow ever , m od em  m an is en t ir e ly ign or an t  

of th e fact th a t u su r y w ith a ll it s in ju s t ice  

w as a t on e t im e h e ld to in clu d e an y  

exact ion a t a ll, ir e sp ect ive of q u an tum , 

w h ich w as b ar ga in ed for b y th e len d er in  

Con n ect ion w ith a loan of m on ey over an d  

ab ove th e r e tu r n of th e or igin a l am ou n t  

loan ed . Sta r t lin g as it m ay ap p ear to ou r  

m od em  ea r s , th e r e h ave existed in th e p ast , 

socie t ie s in w h ich th e t em p er w as th a t a  

len d er w as gu ilty of in ju s t ice , if, w h en  

len d in g m on ey to an oth e r h e s t ip u la ted for  

■ &e r e tu r n of th e m on ey loan ed , an d a t th e  

sam e t im e w ith n o fu r th e r con sid e r a t ion  

d em an d ed th e p aym en t of an  ad d it ion a l su m  

b y w ay of in te r es t . On e exam p le of th is  

w ill su ffice for ou r p u r p oses :

“In th e m on th of Jan u ar y 1 3 77 , Ralp h  

Cor n w aille , of Br oad Str ee t , m ad e a  
com p la in t to th e Mayor an d a id er m en of 
th e City of Lon don . At th e p r eced in g 
Mich ae lm as h e h ad b een an xiou s to ge t a  
loan  for  a  p er iod  of th r ee m on th s an d  w en t  
to tw o b r oker s, on e of w h om w as a  

Lom b ar d , to p r ocu r e it for h im , a t th e

*

C '· .’

1 7

1

i



sam e t im e p r om is in g th em a com m iss ion  

for th e ir t r ou b le in th e m at ter . Th e  

b r oker s fou n d th a t Walte r Sou th ou s w as  

w illin g to len d th e m on ey on r eceivin g 

secu r ity for th e r ep aym en t of th e fu ll 

am ou n t on a given d ay fr om Ralp h  

Cor n w aille , as w ell as s im ila r secu r ity  

fr om Ralp h ’s fr ien d , Joh n Tet tesbu r y. 

Wh en th e n ecessa r y d ocu m en ts , h ow ever , 

w er e com p lete , th e b r oker s on ly ad van ced  

£1 0 to Ralp h : a t th e t im e of r ep aym en t  

h e t en der ed th e £1 0  w h ich w as a ll h e h ad , 

b u t Walte r Sou th ous r e fu sed to r eceive it , 

p er sis ted in h is d em an d for £2  m or e , an d  

su ed Ralp h b efor e th e Sh er iff to ‘h is gr ea t  

w r on g an d d am age ’............. Th e w r on g th a t

r an kled  in  th e m in d  of Ralp h w as n ot th a t  

th e in te r es t w as extor t ion a te , b u t th a t h e  

w as ca lled  to p ay in te r es t a t a ll— to r e tu r n  

an yth in g m or e th an h e r eceived— an d h is  
view of th e case w as fu lly en d or sed b y 
th e city au th or it ies b efor e w h om th e  

m at ter w as r eop en ed ...............Ralp h w as
d ecla r ed fr ee fr om a ll ob liga t ion s in  
con n ect ion w ith th e d eb t , an d Walte r  

Sou th ou s w as con dem n ed to b e im p r ison ed  
t ill h e m ad e over  d ou b le th e £2  w h ich h e  
h ad t r ied to ge t b y u su r y as a for fe it to  
th e City of Lon don . He h ad , w ith th e  

cogn isan ce of th e b r oker s , d isr ega r d ed th e  
or d in an ce of th e City of Lon d on aga in s t  
u su r y— or d in an ces w h ich th e p u b lic 
op in ion of th e d ay com p lete ly en d or sed—  
an d th e r e cou ld on ly b e on e r esu lt  
accor d in g to th e law an d feelin g of th e
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when su ch  con du ct w as b r ou gh t h om e  

tô
Whence cam e th e r eason for th is a t t itu d e  

which seems so for e ign to a ll ou r con cep ts  

<A legitimate d ea lin g? To exam in e th e  

Jasons for th is a t t itu d e, an d to a t tem p t to  

apply th ose p r in cip les to ou r m od er n  

conditions are th e p u r p oses of th is p ap er .
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Befor e p r oceed in g, a p ossib le sou r ce of 
m isu n d er stan d in g sh ou ld b e r em oved . 
Usu r y, in volvin g as it d oes q u est ion s of 
ju s t ice an d of s in , is p ecu lia r ly w ith in th e  
p r ovin ce of th e m or a l th eologian , w h o h as to  
exam in e ob ject ive ly th e im p lica t ions of 
ever y con t r act b efor e com in g to an y 
e th ica l con clus ion . Th e a t t itu de of m od er n  

th eologian s to th e q u est ion  of in te r est t akin g 

m ay b e , on th e w h ole , ch ar acte r ised as  

“b r oad”, b u t in s ta t in g th is I m ean n o  

cr it icism .(4 ) Rath er w ou ld I em p hasise th a t  

th e m od er n w or ld is n ot of th e Ch u r ch ’s  

m akin g: it h as or d er ed it s econ om ic a ffa ir s  

w ith lit t le r e fer en ce to m or a l scr u p les , an d  

in  su ch a w or ld  it is exceed in gly d ifficu lt to  

assess th e m or a l im p lica t ion s of loan  

con t r act s .(5 ) Th e  d ifficu lty w ill b ecom e m or e  

ap p ar en t as w e p r oceed . In cir cu m stan ces  

su ch as th ese , th e m or a l th eologian  b id s th e  

fa ith fu l n ot to b e d istu r b ed in con scien ce , 

so lon g as th ey a r e in good fa ith an d a r e  

p r ep ar ed to su b m it to a d ecis ion on th ese  

m at ter s w h en given , an d , in effect , th e  

Ch u r ch in  it s p r esen t d iscip lin e, Can on 1 5 4 3  

of th e Cod e of Can on  Law  of 1 9 1 7 , t akes th e  

sam e a t t itu d e w h en it d ecla r es th a t to t ake
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interest th e loan of m on ey a t th e  

* p r eva ilin g r a tes ap p r oved b y th e civil law  is  

ip n â t u n law fu l per se, p r ovided th a t it is  

cer ta in  th a t su ch  r a tes a r e n ot excessive . To  

asse r t , h ow ever , th a t th e Ch u r ch th e r eb y 

p laces it s b lessin g on a ll m od er n loan  

con t r act s is an  asser t ion  th a t is ver y d ifficu lt  

to fo llow , for th e ver y Can on th a t con ta in s  

7 th is s ta tem en t , com m en ces w ith a r e -s ta te - 

\ m en t of th e t r ad it ion a l a t t itu de of th e

church:
“If a fu n gib le th in g is given to som eon e  

in  su ch a w ay th a t  it  b ecom es h is an d  th a t  
la te r som eth in g of th e sam e kin d an d  

am ou n t is to b e r e tu r n ed , n o p r ofit can  b e  

t aken on th e gr ou n d of th e con t r act  
it se lf.”(6 )

No clea r er exp osit ion of th is t r ad it ion a l 

a t t itu d e is to b e fou n d th an th a t of th e  

r eason in g of St . Th om as Aq u in as . Noth in g  

th a t h as b een w r it ten b efor e or s in ce on  

th e q u est ion of in ter es t -takin g on m on ey  

loan s ap p r oach es th e cla r ity of th e  

An gelic Doctor ’s exp osit ion of th is q u est ion , 

an exp osit ion w h ich en sh r in es p r ofou n d  

econ om ic an d e th ica l t r u th .<7) In deed , it is  

som ew h a t p a th e t ic to n ote th e ease w ith  

w h ich m an y com m en ta tor s s in ce h ave  

en d eavou r ed to escap e fr om  th e in exor ab le  

logic of Th om as, an d th e r ecklessn ess w ith  

'-M·
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w h ich a r a sh few w ou ld en deavou r to  

d isp ose of it .<8 )

Now , it is s ign ifican t th a t th e t r ad it ion a l 

a t t itu d e of th e Ch u r ch fou n d it s m ost  

p r act ica l an d h igh est exp r ess ion d u r in g an  

age w h en th e Ch u r ch d efin ite ly in flu en ced  

th e  socia l or d er , an d  it is s ign ifican t , too , th a t  

w h en socie ty sh ed it se lf of th is in flu en ce , 

th eologian s w er e for ced n ot to ab an don th e  

t r ad it ion a l a t t itu de , b u t to w or k ou t th e  

m or a l im p lica t ion s of con t r act s w h ich w er e  

p ar t an d p ar ce l of an or d er n ot of th e ir  

m akin g.

With th e close of th e e leven th cen tu r y, 

th e Medieval Ch u r ch  h ad r each ed  a p lace of 

su p r em e im p or tan ce in th e civilisa t ion of 

th e d ay. Th e Can on  Law  of th e Ch u r ch d id  

n ot con fin e it se lf to p u r ely eccles ias t ica l 

m at te r s, b u t sou gh t to effect a r e for m  of th e  

law  as a w h ole on lin es ap p r oved b y th e  

Ch u r ch . Th e Ch r is t ian w or ld ackn ow led ged  

a tw in lega l sys tem cor r esp on d in g to th e  

tw in  sover e ign ty of Em p er or  an d  Pop e . Th e  

law  em b od ied in th is cod e w as in su b stan ce  

Bom an law m od ified in accor dan ce w ith  

Ch r ist ian p r in cip les . Su ch a m od ifica t ion  

occu r r ed in th e case of u su r y.

Th e  Rom an  law  r ecogn ised  th e  legit im acy  

of t akin g in ter es t on loan s of m on ey, b u t
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the Medieval Ch u r ch los t n o t im e in it s

► legislation in d ecla r in g it s a t t itu d e to u su r y. 
A decree of th e 2 n d Late r an Cou n cil in 1 1 3 9  
legisla ted aga in s t u su r y. Th e Late r an

j Council in 1 1 79 w as eq u a lly em p ha t ic. Th e  
Popes, Alexan d er  III. an d  In n ocen t III., w er e  
u n eq u ivoca l in th e m at te r . Th e secon d

J Cou n cil of Lyon s in 1 2 7 4 con t in ued th e  
■ legisla t ion , an d th e Cou n cil of Vien n e  

j ordered sen ten ce of excom m u n ica t ion  aga in s t  
I such civil au th or it ies as b y law or ju d icia l 

decision or d er ed th e p aym en t of u su r y. 
Com m en t in g on th is Cou n cil, Ash ley, th e ft  
well kn ow n econ om ist , w r ote : ■ :

“It w as n ot t ill th e Cou n cil of Vien n e in < 
1 3 1 1 th a t th e Weste r n Ch u r ch took th e  
fin a l s tep of ab solu tely r e fu sin g to  
r ecogn ise a ll secu la r legis la t ion in favou r  
of u su r y.”(9 )

■ ■
Ob viou sly, th e m ost im p or tan t th in g to  

ascer ta in is th e p r ecise m ean in g w h ich th e z t  

m edieval can on is t s ascr ib ed to th e t e r m  
“u su r y”. Her e it is n ecessa r y to b ecom e  
t ech n ica l for th e loose u se of w or ds h as led f - 
to m an y u n for tun a te m isu n d er s tan d in gs .

To gr asp fu lly th e im p lica t ions of th e  
m edieva l a t t itu de as exp ou n ded b y St . 
Th om as Aq u in as, it is n ecessa r y to ap p r ecia te  
clea r ly cer ta in t e r m s u sed in an d cer ta in  
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d is t in ct ion s m ad e b y Rom an law . Th e  
Rom an s m ad e d is t in ct ion s b e tw een th e  
var iou s th in gs w h ich a r e cap ab le of b e in g 
m ad e th e su b ject of p r iva te d om in ion , an d  
of th ese , tw o a r e of th e u tm ost im p or tan ce  
for ou r p u r p ose .

Fu n gib le  th in gs ( r es fungibiles) a r e  th in gs  
w h ich , gen er a lly sp eakin g, occu r in or d in a r y 
d ea lin gs , n ot sep ar a te ly b u t on ly in cer ta in  
q u an t it ie s. Su ch th in gs a r e , for exam p le , 
m on ey, w in e, gr a in , eggs, ap p les, ciga r s , e tc., 
as op p osed to , say, h or ses , b ooks, p lo ts of 
lan d . A p er son w h o ow es res fungibiles is  
b ou n d as a r u le to r e tu r n n ot in d ividu a lly  
d e ter m in ed th in gs b u t th in gs d e ter m in ed  
on ly b y r e fer en ce to a class, th a t is to say, 
h e is b ou n d to su p p ly a d efin ite q u an t ity of 
th in gs of a d efin ite q u a lity, th e sep ar a te  
th in gs b e in g r eckon ed , as b e tw een th em ­
se lves , as eq u a l. It is of th e n a tu r e of 
fu n gib le th in gs th a t oth er th in gs can  
“fu n ct ion ” for th em : “t an tundem ejusdem  
generis est idem ”.( tm

Con su m ab le th in gs ( r es q u ae m inuuntur 
vel consum untur} a r e th in gs w h ich a r e  
ext in gu ish ed an d a r e in ten d ed to b e  
ext in gu ish ed b y u se, e .g., food . It  is d ifficu lt  
to con ce ive of an y a r t icle w h ich is n ot a t  
on ce a fu n gib le th in g an d a con su m ab le
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th in g, b u t it  
th e Rom an s  
con su m ab ility

is im p or tan t to n ote th a t  
r ega r d ed fu n gib ility an d  
as tw o en t ir e ly d iffer en t  
of th ose th in gs w h ich a r e  

cap ab le of p r iva te d om in ion , an d it is  
im p or tan t n ot to con fu se th ese tw o  
n ot ion s/ 1 1 *

Th e  Bom an  con t r act of “m u tu um ” or  loan ,, 

h ad a lw ays as it s su b ject m at ter  fu n gib le  

th in gs , an d th e con t r act a r ose w h er e on e  

t r an sfe r r ed a cer ta in q u an t ity of 

r es fungibiles to an oth er , th is oth er ( th e  

t r an sfer ee ) b ecom in g th e ow n er  of th e th in g, 

Su b ject to th e ob ligat ion of r e tu r n in g th e  

Sam e am ou n t of th e sam e q u a lity as h e h ad  

r eceived . Now , th ese con t r act s of loan on ly  

b ou n d  th e b or r ow er to p ay th e exact am ou n t  

of th e fu n gib le good s th a t h e r ece ived , 

n e ith e r  m or e or le ss ; th ey d id n ot b in d  h im , 

m or e p ar t icu la r ly to th e p aym en t of in ter est . 

If it w er e d esir ed to m ake th e d eb tor in a  

m utuum  liab le for th e p aym en t of in ter est  

as w ell as cap ita l, a secon d con t r act w as  

r eq u ir ed , a con t r act for th e p aym en t of 

in ter es t . Rom an law r ecogn ised th e ju s t ice  

of su ch a con t r act p r ovid ed th a t in th e case  

of m on ey, cer ta in set for m s of w or ds w er e  

u sed .



S
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Aq u in as  an d  th e  m edieva l can on is t s w ou ld  
n ot ap p r ove of th is secon d for m  of con t r act , 
excep t u n der  cer ta in  ver y d efin ite con d it ion s . 
Let u s fo llow th e r eason in g of St . Th om as  
• on th e m at te r : it is cr ys ta l clea r :

“To t ake u su r y for m on ey len t is u n ju st  
in it se lf, b ecau se th is is to se ll w h at d oes  
n ot exist , an d th is evid en t ly leads to  
in eq u a lity w h ich is con t r a r y to ju st ice .

“In  or d er  to m ake th is eviden t , w e m u st  
ob ser ve th a t th e r e a r e cer ta in th in gs , th e  
u se  of w h ich  con sis t s in  th e ir  con su m p t ion : 
th u s w e con su m e w in e w h en w e u se it  
for d r in k, an d w e con su m e w h ea t w h en  
w e u se it for  food . Th er e for e , in  su ch  like ’ 
th in gs , th e u se of th e th in g m u st n ot b e  
r eckon ed ap ar t fr om th e th in g it se lf, an d  
w h oever is gr an ted th e u se of th e th in g 
is gr an ted th e u se of th e th in g it se lf: an d  
for th is r eason to len d th in gs of th is kin d  
is to t r an sfe r th e ow n er sh ip . Accor d in gly, 
if a m an w an ted to se ll w in e sep ar a te ly 
fr om  th e u se of w in e, h e w ou ld b e se llin g 
w h at d oes n ot exist , w h er efor e h e w ou ld  
eviden t ly com m it a s in of in ju s t ice . In  
like m an n er , h e com m its a s in of in ju s t ice  
w h o len d s w in e or w h eat , an d asks for  
d ou b le ' p aym en t , n am ely, on e th e r e tu r n  
of th e th in g in eq u al m easu r e , th e oth er , 
th e p r ice of th e th in g w h ich is ca lled  
u su r y.

“On th e oth er h an d , th e r e a r e th in gs  
th e u se of w h ich d oes n ot con sis t in  th e ir
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; con su m p t ion . Th u s to u se a h ou se is to  

d w ell in it , n ot to d est r oy it . Wh er efor e  

; in su ch th in gs , b oth m ay b e gr an ted : for  

in s tan ce , on e m ay h an d over to an oth e r  

th e ow n er sh ip of h is h ou se , w h ils t r eser v­

in g to h im se lf, th e u se of it for a t im e, 

or  vice ver sa , h e m ay gr an t th e u se of th e  

î h ou se w h ils t r e ta in in g th e ow n er sh ip . 

I For  th is r eason a m an m ay law fu lly m ake  

f J : - a  ch ar ge for  th e u se of h is  h ou se ............

J “Now , accor d in g to Ar is to t le , m on ey w as  

in ven ted ch iefly for th e p u r p ose of 

S? exch an ge, an d con sequ en t ly th e p r op er  
: an d  p r in cip a l u se of m on ey is it s con sum p ­

t ion or a lien a t ion , w h er eb y it is su n k in  

exch an ge . Hen ce it is b y it s ver y n a tu r e  

u n law fu l to t ake p aym en t for th e u se of 
m on ey len t , w h ich p aym en t is kn ow n as  

u su r y; an d  ju s t as m an is b ou n d to r es tor e  
oth er ill-go t ten good s , so h e is b ou n d to  
r estor e th e m on ey w h ich h e h as t aken in  
u su r y.’**1 3 *

An d  aga in :

“He w h o len d s m on ey t r an sfe r s th e  
ow n er sh ip of th e m on ey to th e b or r ow er . 
Hen ce th e b or r ow er h old s th e m on ey a t  
h is ow n r isk an d is b ou n d to p ay it a ll 
b ack, w h er e for e th e len d er  m u st n ot exact  

i m or e . On  th e oth er  h an d , h e th a t en t r us t s  
h is m on ey to a m er ch an t or cr a ft sm an so  
as to for m a kin d of socie ty ( th a t is a  

f I p ar tn er sh ip ) d oes n ot t r an sfe r th e ow n er -
’ J sh ip of h is m on ey to th em , for it r em ain s
j i h is , so th a t a t h is ow n r isk th e m er chan t
• i
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sp ecu la tes w ith it , or th e cr a ft sm an u ses  

it for h is ow n cr a ft , an d con seq uen t ly h e  

m ay law fu lly d em an d as som eth in g  
b e lon gin g to h im , p ar t of th e p r ofit s  

d er ived fr om  h is m on ey.”(1 3 )

It is as w ell to p au se h er e to avoid  

m isun der stan d in g. Th e givin g of a m utuum  

as d efin ed in th e In st itu tes of Ju s t in ian  

occu r s in th e loan of th ose th in gs w h ich a r e  

m ad e u p b y w eigh t , n u m b er , or m easu r e , 

su ch as w in e, oil, gr a in , m on ey an d w h ich  

w e give in w eigh in g ou t , cou n tin g or  

m easu r in g in su ch a w ay th a t th ey b ecom e  

th e p r op er ty of th e r eceive r . St . Th om as i 

d oes n ot u se th e t e r m con sum ab le or  

fu n gib le , b u t it is clea r th a t h e ad op ts th e  

ab ove d efin it ion of m u tu u m , an d th a t h e i 

p r oceed s en t ir e ly on th e b asis th a t w h en a  t

fu n gib le is loan ed for it s u se , u n d er su ch  

cir cu m stan ces th a t it s u se in volves it s * 

d est r u ct ion , it is p r ecise ly b ecause of th is  

th a t th e fu n gib le b ecom es th e p r op er ty of 

th e b or r ow er . Hen ce th e im p or tan ce of th e  

n ot ion of con su m p t ib ility.(1 4 ) If a fu n gib le  

b e loan ed u n d er su ch cir cu m stan ces th a t it s  

u se d oes n ot in volve it s con su m p t ion or  

d estr u ct ion th en th e r esu lt in g con t r act is  

n ot a m utuum . Th u s if I len d m y coin s for  

th e p u r p oses of d isp lay on ly, th e con t r act is  
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n ot a m u tu u m , an d th e b or r ow er d oes n ot  

acq u ir e ab solu te d om in ion over th e su b ject  

m at te r  of th e loan .

In  m ed ieva l th ou gh t , m on ey w as r ega r d ed  

as a fu n gib le , an d in it s n or m al fu n ct ion  

con su m ed in it s u se , b ecause it s u se

n ecessa r ily en ta iled it s b e in g los t to th e  

ow n er , even th ou gh t ech n ica lly it w as n ot  

d est r oyed .

It is im p or tan t , too , to n ote th a t th e r e is  

n o m en t ion  in  th e th ou gh t of St . Th om as of 

th e fact th a t m on ey is “s te r ile”, th a t is , 

in cap ab le of r ep r odu cin g it se lf. It is t r u e  

th a t con su m ab le good s m ad e u p of w eigh t , 

n u m b er , or m easu r e a r e of th em se lves  

s te r ile , b u t th is is on ly in cid en ta l. Th e  

s te r ility of m on ey r ep r esen ts th e p op u la r  

ob ject ion to u su r y, im m or ta lised in Sh ake ­

sp ea r e ’s w or d s p u t in to th e m ou th of 

An ton io : “a b r eed of b ar r en m eta l”. 

Ar isto t le ’s th ou gh t on th is su b ject is th e  

b asis of a ll su b seq u en t r eason in g, b u t it h as  

b een  p oin ted  ou t  th a t th e Gr eek  p h ilosop her ’s  

th ou gh t th e r eon h as b een m u ch m isu n d er ­

s tood . Ar is to t le con d em n s th e b r eed in g of 

m on ey, n ot b ecau se it is im p ossib le to b r eed  

m on ey ou t of m on ey, b u t b ecau se it is an  

u n n a tu r a l u se of m on ey. St . Th om as d oes  

n ot con d em n th e b r eed in g of m on ey u n d er  
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cer ta in cir cu m stan ces , b u t p oin ts ou t th a t  

th e b r eed in g com es fr om th e lab ou r of th e  

in d ividu a l an d n ot fr om th e m on ey. Th is  

th eor y of m on ey r ested  on an econ om ic fact , 

n am ely, th a t lab our an d n ot cap ita l w as th e  

sou r ce of socia l w ealth , w h ich sh ow s, as  

Fa th er Br od r ick p oin ts ou t , th a t Mar x w as  

n ot as or igin a l as som e p eop le th in k.(1 5 )

It is ob vious fr om  th is r eason in g th a t th e  

s te r ility or oth er w ise of th e m on ey loan ed  

in th e h an d s of. th e b or r ow er h as n o  

r e levan ce to th e q u est ion of u su r y, a fact  

th a t w e m u st keep b efor e u s if w e a r e to  

avoid th e er r or s of su ch w r ite r s as Hila ir e  

Belloc an d Dr . R. A. L. Sm ith .

Th u s w h en Belloc w r ites in h is essay on  

Usury,<16) th a t u su r y m ean s an y in te r es t , 

h ow ever low  d em an ded  for an u n p r od u ct ive  

loan , h e is ad op t in g a d efin it ion th a t h as n o  

p ar t in th e Ch r ist ian t r ad it ion . Likew ise , 

J. L. Ben ven ist i, in h is p ow er fu l b ook, The  

In iqu itous Contract , fa lls in to th e sam e  

er r or w h en h e  d escr ib es u su r y as “th e u n ju st  

r en t , th e r en t th a t is exacted for th e u se  

of a p r od u ct ive in s t r u m en t w h en th a t  

in st r u m en t w ill d o n o m or e th an p r ovide  

su b sisten ce”.(1 7 ) A r ecen t p er p e tu at ion of 

th is er r or is to b e fou n d in th e w or k of Dr . 

R. A. L. Sm ith , The Church and t he Social 

Or d er , w h er e in th e au th or w r ites th a t “th e  

Cath olic Ch u r ch h as a lw ays op p osed u su r y 

an d u su r iou s t r ad in g on th e gr ou n d th a t  

in ter es t on an u n p r odu ct ive loan is per se  

u n law fu l”/ 1 8 )

It is b eyon d d ou b t th a t th e th ou gh t of 

Aq u in as d id n ot con sid e r th e p r od u ct ivity 

Or oth er w ise of th e loan in th e h an ds of 

file b or r ow er as a ju s t ifica t ion for th e  

d em an d in g of in te r es t on m on ey loan s , an d  

B is clea r a lso th a t th e p r esen t d iscip lin e  

f d f th e Ch u r ch as con ta in ed in Can on  

1 5 43 , ab ove r e fer r ed to , d oes n ot a llow  

th e sam e. In d eed , it is p r ecise ly su ch a  

p r op osit ion th a t is con dem n ed in th e  

En cyclica l of Ben ed ict XIV., of 1 7 45 , Vu r  

Per u  en it .(1 9 )
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in.

Th om as an d th e can on is t s d id n ot t each  

th a t com p en sa t ion for th e ad van cem en t of f 

m on ey w as n ecessa r ily u n law fu l. |

“Th er e m igh t b e ju s t t it le s to su ch : 
com p en sa t ion ,” w r ites Fa th er Br od r ick ; 
S.J.,(2 0 ) “ext r in s ic to th e con t r act of th e * 
loan  b u t  a r is in g on  th e occasion  of it . Th u s  
if a  m an  asked m e in  th e lon g p ast , to len d 5 
h im  £  1 0 0 , an d I w as r ea lly an d t r u ly an d |  ’ 
w ith ou t p r eten ce goin g to sp en d th a t su m i 
on  th e sow in g of a cr op of w h eat , w h ich I |  
cou ld b e su r e w ou ld yie ld m e a r e tu r n of |  
a t least 5 % , or on r ep a ir in g a b u ild in g * 
w h ich , if le ft lon ger , m u st in volve m e in > 
5% ext r a exp en se , th en I cou ld q u ite t 
eas ily r eq u ir e th e b or r ow er to p ay m e |  
b ack, n ot a h u n dr ed b u t a h u n dr ed an d t 
five p ou n d s . Th ese tw o t it le s a r is in g h er e  (
on th e occasion of a loan w er e ca lled  I
t ech n ica lly lucrum cessans an d dam num | 
em ergens, an d a fte r a b r ief p er iod of ( 
d iscu ssion  an d  h esita t ion , n ear ly ever yb od y 
fr om Pop e to p easan t r ecogn ised th e ir  
va lid ity.”

Tw o fu r th er  t it le s w h ich w er e d evelop ed  

la te r th an St . Th om as w er e p oen a conven ­

t ionalis, a fin e agr eed u p on in th e con t r act  

to b e im p osed  for d e lay in  th e r e tu r n of th e  

su m len t , an d pericu lum sort is b e in g a  

«com p en sa t ion for th e d an ger of th e loss of

32

Cap ita l w h ich cou ld b e ver y r ea l, an d for  

w h ich som e r eason ab le com p en sa t ion w as  

r ega r d ed as ju s t . It is to b e n oted th a t  

th ese t it le s h ad th e ir or igin in th e n ot ion of 

com p en sa t ion an d n ot th a t of p r ofit , an d  

h ow ever n ecessa r y th ey b ecom e m at ter s for  

con sid e r a t ion in r e la t ion to in d ivid u a l loan  

con t r act s , th ey can n ever b e ad vanced as a  

ju s t ifica t ion of a gen er a l loan system  b ased  

on  m ot ives of p r ofit .

It w as easy en ou gh , as Fa th er Br od r ick  

goes on to p oin t ou t , to d e ter m in e w h eth er  

th ese t it le s h ad a p lace in  th e loan con t r act s  

of m ed ieval Eu r op e , b u t w h en  th e cap ita lis t ic 

sp ir it se ized socie ty, th e old s im p le t e s t s  

b ecam e d ifficu lt to ap p ly. Mon ey took on  

year ly, m or e an d m or e th e lin eam en ts of 

p r od u ct ive cap ita l, a lth ou gh  n ot for  cen tu r ies  

w as it to d evelop in to th e m on ste r of 

fecu n d ity w h ich it is to -d ay. Th u s, w h ils t

> th e m er ch an ts in  th e ir eager n ess to ge t r ich

5 q u ickly en d eavou r ed to m ake th e an cien t  

I j t it le s cover ever y sor t of n ew an d sh ad y 

I J5 t r an sact ion , th e th eologian s on th e ir s id e  

I b ecam e m or e an d m or e p er p lexed over  

I , th e in cr eas in gly com p lica ted p r ob lem s of 

I com m er cia l in ju s t ice . Th e fo llow in g q u ota - 

I t ion fr om th e Jesu it Layn ez, w r it ten in  
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1 5 5 4 , m akes eviden t th e d ifficu lt ie s of th e  
th eologian s:

“As it is su p r em ely n ecessa r y to avoid  
ch ea t in g on e ’s n e igh b ou r in b u sin ess or  
act in g tow ar ds h im u n jus t ly, so it is  
ext r em ely d ifficu lt to d e tect w h en su ch ; 
d ecep t ion or in ju st ice h as p lace in com ­
m er cia l t r an sact ion s . On th e on e h an d , 
n e ith e r scr ip tu r e n or th e an cien t fa th e r s |  
an d p h ilosop h er s d ea l w ith th e m at te r in |  
d e ta il, an d on th e oth er th e as tu ten ess of « 
th e m er chan ts , foste r ed b y th e ir lu s t for i' 
ga in , h as d iscover ed so m an y t r icks an d g 
d od ges th a t it is h ar d ly p ossib le to see th e I 
p la in fact s, m u ch le ss to p r on oun ce on · 
th em . Th is is th e r eason w h y m od er n  
w r iter s , w h eth er th eologian s or ju r is t s a r e Ι- 
β ο con fu sed an d a t var ian ce w ith on e ■ 
an oth er . t

“Fin a lly, th e m at te r b e in g a q u est ion  |
of m or a ls on ly ad m its of a p r ob ab ility, |
b ecau se it s n a tu r e is su ch th a t th e leas t ] 
ch an ge of cir cu m stan ces r en der s it n eces- j 
sa r y to r evise on e’s ju d gm en t of th e | 
w h ole a ffa ir . Con seq u en t ly, to d ecid e  
su ch var iab le q u est ion s on e w ou ld n eed to  
b e an Ar gu s w ith a h u n d r ed eyes . As St . 
Basil says ver y w ell, To u n d er s tan d  
ju s t ice is in t r u th , th e p ar t of a gr ea t  
in te llect , an d of a ver y p er fect m in d .”<21 )

Now it is op en , of cou r se , for an yon e to  
say, as su ch w r ite r s as Dr . Rob er t son  (2 2 > an d  
th e Mar xis t Hu b er m an *3 3 * d o say, th a t th e

3 4

r écogn it ion of ext r in s ic t it les w as an  I
e lab or a te cover  for th e a llow in g of u su r y  1
u n d er d iffe r en t  n am es. An y fa ir m in d ed  I
p er son , h ow ever , w h o r ead s th e con t r over sies  I
of th e p er iod am on g th e th eologian s m u st  I
com e to th e con clu s ion th a t th e econ om ic I
and socia l u p h eava ls of th e age cr ea ted an  1
en t ir e ly n ew se t of cir cum stan ces , an d th a t  I
the ap p lica t ion  of th e old p r in cip les to th ese  I
new cir cu m stan ces d id give r ise to a  I
com p lica ted  se t of q u est ion s of ju s t ice . Afte r  * I

a ll, th e th eologian is con cer n ed w ith s in , I
an d h ow ever m u ch th e th eologian s of th e  I
d ay m ay h ave r egr et ted th e n ew s ip r it in  I
socie ty, it w as, n ever th eless , th e ir d u ty to  1

su b m it th e n ew com m er cia l r e la t ion sh ip s to  1

u n b iased scr u t in y. Th a t th ey d id th is an y I
s fa ir m in ded h is tor ian of th e p er iod m u st  I
J r ecor d , an d h ow ever r e lu ctan t ly th ey cam e  I
I to r ecogn ise th e exis ten ce of ext r in s ic t it le s, |I\- it is clea r th a t m an y of th e cir cu m stan ces  I

did occasion th e exis ten ce of su ch , w ith th e  I
in evitab le m or a l r esu lt s .

Th e d ifficu lt ie s exp er ien ced b y th e  
ï th eologian s in d ea lin g w ith th e n ew se t of 
I cir cum stan ces can b e ap p r ecia ted fr om  su ch  
I b ooks a t Br od r ick ’s Th e Econ om ic Mor a le  I
Î of t he Jesuit s an d Sa in t Pete r Can isiu s,(8 4> 1

I tw o m od els of sch ola r sh ip .
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Th er e can b e n o d oub t th a t th e Ch ur ch I. 

r es isted w ith a ll h er s t r en gth th e gr ow th i' - 

of th e cap ita list ic sp ir it , a gr ow th w h ich » 

r eceived so m u ch  im p e tu s fr om  th e r e for m ed |  
r e ligion s w h ich th em se lves w er e b u t a  
p r od u ct of th e  n ew  sp ir it . Fr om  th e fifteen th ' 
cen tu r y on w ar ds th e sp ir it gr ew . Th e |  
d egr ee of r es istan ce p u t u p b y th e Ch ur ch i 
can b e ap p r ecia ted fr om th e fact th a t as |  
la te as th e 1 8 th cen tu r y th e an on ym ous |  
au th or of The Theory of In terest w r ites . 
th a t “am on g th e cap ita list s of th e kin gd om |  
p r ob ab ly ab ou t a th ir d d o n ot d ar e to t r a ffic t  

w ith th e ir cap ita l, som e for fea r of b e in g Î
b r an d ed as u su r e r s , oth er s n ot to w ou n d or  V
b u r d en th e ir con scien ce”.(2 δ ) Th en , too , w e r  
h ave th e evid en ce of th e con t r over s ies w h ich /  
led to th e En cyclica l Vix Perven it in 1 7 45  |

occasion ed b y a 4 % loan  floa ted b y th e City I 
of Ver on a .(2 6 )

“In  sp ite of th is ,” w r ites  Fan fan i,(2 7> “th e  
for ces of cap ita lism en d b y t r iu m p h in g 
an d n ew id eas t r an sfor m society. Fr om ι 
th is m om en t— b e tw een th e en d of th e  
e igh teen th cen tu r y an d th e b egin n in g of 
th e n in e teen th— th e in flu en ce of Cath olic  
e th ics gr ea t ly d im in ish es , b u t th is d oes n ot  
m ean ap p r ova l of th e n ew s itu a t ion . It  
m igh t b e sa id , on th e con t r a r y, th a t th e  
Ch u r ch h as d on e h er u tm ost to d is-
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it

h u m an m in d

cr im in a te b e tw een th ose n ovelt ie s th a t  
w er e th e h ea lth y p r od u ct of th e age an d  

th ose th a t d er ived fr om  th e  

em an cip a ted fr om r e ligiou s ch eck .............
Afte r a p er iod of s ta s is , th e s t r u ggle h as  
b egu n aga in , s ign ifyin g th a t th e t r u th of 
th e lib e r a l an d cap ita list ic d oct r in e is n ot  
to b e  r ecogn ised .”

In a b ook w r it ten in 1 8 7 3 en t it led  

Usu n / (2 8 ) b y on e Tyle r , w e fin d exp r essed  

in th e h e igh t of th e cap ita lis t ic p er iod a  

typ ica l sn eer  a t  th e a t t itu d e of th e can on is t s  

: to in te r es t t akin g:

“In  th e Mid d le Ages, d u r in g th e cor r u p t  
p er iod of m on kish su p er st it ion an d fea r fu l 
tyr an n y, w h en  com m er ce  w as a t it s low est  
eb b on th e Con t in en t of Eu r op e an d in  
En glan d it self, an d w h at lit t le th e r e w as  
of it , w as m on op olised b y th e Jew s an d  
th e Lom b ar ds , so en or m ou s w as th e
in te r es t d em an d ed for th e u se of m on ey
th a t th e b u sin ess of th e b r oker or th e
m on ey len d er w as con sid e r ed d e tes tab le  
.... b u t w h en m en ’s m in d s b egan to b e  
m or e en la r ged , w h en tr u e r e ligion an d  
r ea l lib e r ty r evived , com m er ce gr ew  aga in  
in to cr ed it , an d aga in in t r odu ced w ith  
it se lf, it s in escap ab le com p an ion , th e  
t akin g of loan s u p on in ter es t .”

Again , w e r ead in Lecky’s The Rise and  

In fluence of Rat ionalism  in Europe, w r it ten  

in 1 8 6 5 :
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“As it is q u ite cer ta in th a t com m er cia l 

an d  in d ust r ia l en ter p r ise can n ot  b e ca r r ied  
on u p on a la r ge sca le w ith ou t b or r ow in g, 
an d as it is eq u a lly cer ta in th a t th ese  
loan s can b e effected on ly b y p ayin g for  
th em in th e sh ap e of in te r es t , it is n o  

exagger at ion to say th a t th e Ch u r ch h ad  
cu r sed th e m ater ia l d eve lop m en t of 
civilisa t ion . As lon g as h er d oct r in e of 
u su r y w as b e lieved an d acted on , th e ar m  
of in du st r y w as p ar a lysed , th e exp an sion  
of com m er ce w as a r r ested , an d a ll th e  
cou n t less b less in gs th a t h ave flow ed fr om  
th em  w ith he ld .

Th e con fid en ce  of th ese  sn eer s h as ab a ted , 

and sch ola r s n ow  look w ith a n ew  cu r iosity  

to th e age of th e can on ist s to exam in e th e  

con d it ion s of a socie ty th a t so r igid ly se t it s  

face aga in s t in te r es t t akin g on  m on ey loan s .

Th e tu r n in g of th e t id e can  b e seen  in  th e  

w r it in gs of su ch em in en t econ om ist s as  

Cu n n in gh am , Ash ley an d Mar sh a ll, n on e of 

th em  favou r ab le to th e Ch u r ch , b u t a ll fa ir - 

m in ded  en ou gh  to  p er ce ive  th a t th e  r es tr a in t s  

of th e can on ist s w er e d esign ed to p r om ote  

th e in te r es t s of ju st ice , an d n ot to b ar  

m ater ia l p r ogr ess.

Th u s Mar sh all in h is Principles of 
Econom ics(a°) w r ites th a t w e “a r e p er h ap s  

ap t to lay too m u ch s t r ess on th e  

con dem n at ion b y th e Ch u r ch  of u su r y an d
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Dr . Cu n n in gh am w r ites in h is  

ffi&fOW th of English Indust ry and Com m erce  

'■'faring t he Early and Middle Ages:(31)

“It is com m on ly su p p osed th a t n ar r ow  

m in ded  eccles ia s t ics la id  d ow n  an  a r b it r a r y  

an d u n ju s t ifiab le r u le aga in st t akin gP ' :?

in ter es t , an d th a t th ey th u s h am p er ed th e  

gr ow th of t r ad e. Th e r u le w as n ot  

a r b it r a r y, b u t com m en d ed it se lf to  

or d in a r y com m on sen se , an d it d id n ot  

h am p er t r ad e ..............Th e m ed ieva l m an
cou ld , if h e w er e en gaged on a lon g job  
w h er e m on ey w as n eed ed , b or r ow  for th e  
p u r p ose on t e r m s w h ich r em un er a ted th e  
len der w ith a sh a r e of th e p r ofit s, w ith ou t  
b e in g gu ilty of u su r y as u n der s tood  b y St . 
Th om as Aq u in as.”

“Sp eakin g of th e m id d le of th e 1 5 th  
cen tu r y,” says Pr ofessor Ash ley'3 2 ) “w e  
m ay fa ir ly say th a t th ese m eth od s sa t isfied  
b u sin ess n eed s , an d th a t th e r e w as n o  
s t r ong d em an d on th e p ar t of th ose  
en gaged in t r ad e for th e r ep ea l of th e  
u su r y p r oh ib it ion . It is a ltoge th e r m is ­
lead in g an d u n fa ir , th en , to sp eak of th e  
p r oh ib it ion as p u t t in g ob stacles in th e w ay 
of th e em p loym en t of cap ita l. So fa r as  
w ealth w as in ten d ed to se r ve as cap ita l it
fou n d w ays op en for it s em p loym en t—  
w ays th a t w er e ad eq u a te for th e t im e , 
an d  aga in s t w h ich th e can on is t s h ad n ot a
w or d  to say.”



I am n ot su ggest in g th a t an yth in g so  

w r it ten b y th ese econ om ist s w ou ld in d ica te  

th a t th ey h ad ceased to w or sh ip a t th e  

sh r in e of in te r es t , b u t th e ir op in ion s a r e  

r ecor d ed  as eviden ce of a tu r n in g of th e t id e , 

an d as fa ir -m in ded com m en t on th e age of 

th e can on is t s .

IV.

Th e cr it icism  u su a lly levelled aga in s t St . 

Th om as in th is m at te r is th a t w h ilst h e  

p er ce ived w ith gr ea t cla r ity, th e fu n ct ion of 

m on ey as a m ed iu m  of exch an ge , h e d id n ot  

clea r ly p er ce ive it s r e la t ion to p r od u ct ion  

loan s . In oth er w or d s th a t h e d id n ot  

for see th e m od er n fecu n d ity of m on ey. On  

th e con t r a r y, 1 w ou ld s ta te th a t St . Th om as, 

w ith  th e  cla r ity of h is extr aor d in a r y in te llect , 

p er ce ived th e p r ecise d an ger s in volved in  

a llow in g m on ey to assu m e th e s ta tu r e of 

p r od u ct ive cap ita l, an d th a t it w as to avoid  

th ese d an ger s th a t h e su p p or ted th e w h ole  

can on is t s t r u ctu r e of r es t r ict in g in te r es t on  

m on ey loan s . On ce you a llow m on ey to  

b ecom e, in  ad d it ion  to a  m ed iu m  of exch an ge, 

a  typ e of p r od uct ive cap ita l, you a r e p lacin g 

in  th e h an d s of m en , a m eth od  w h er eb y th ey  

can  in cr ease th e ir  w ealth w ith ou t  n ecessa r ily 

in cr eas in g th e w ealth of th e com m u n ity, an d  

a m ean s w h er eb y th ey can b a t ten u p on th e  

cou r age , en ter p r ise an d in d ust r y of th e ir  

fe llow m en .

Aq u in as b egan an d en ded w ith th is b asic 

in ju n ct ion , “You h ave n o r igh t to p r ofit  

u n less you  m ake th e p r ofit you r self or sh a r e  

th e r isk of th e m an w h o is m akin g it for
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you”. If you h ave a su m  of m on ey in you r  
p ossession , you can n ot m ake it b ecom e  
fr u it fu l, u n less you p ar t w ith th e p ossess ion  
of it . If you ap p ly it toge th e r w ith you r  
lab ou r to a p r oject , it m ay w ell b ecom e  
fr u it fu l. If you p ar t w ith th e p ossession of 
it an d b u y a p iece of lan d , for exam p le , th e  
r esu lt m ay p r ove fr u it fu l. Un less , h ow ever , 
you p ar t w ith th e p ossess ion of th e m on ey, 
an d r isk it s loss an d im m ob ilise it , you  
can n ot m ake it fr u it fu l, u n less , of cou r se , 
an d  h er e  is th e  w h ole  p oin t , you  fin d  som eon e  
w h o is w illin g to t ake th e m on ey fr om  you , 
to p ar t w ith th e p ossess ion of it a t h is r isk  
n ot you r s , an d to agr ee to p ay you for th e  
p r ivilege , a r egu la r in cr em en t , togeth e r  
w ith  th e  r e tu r n  of th e m on ey in  d u e cou r se .

Ap ar t , th e r efor e , fr om  m on ey loan s th e r e  
a r e in volved in th e m akin g of m on ey fr om  
m on ey, tw o factor s : r isk an d im m ob ilisa t ion . 
We m u st r isk ou r m on ey b y p ar t in g w ith  
it an d p u r chasin g th e r ew ith som e fr u it fu l 
ob ject , a p r ocess of cou r se w h ich d ep r ives  
u s of th e im m ed ia te u se of ou r m on ey as  
m on ey an d w h ich in volves r isk .<33 )

A p er son w h o len ds m on ey to an oth e r so  
th a t th e b or r ow er m ay p u t it to som e  
p r ofitab le p u r p ose is n ot r ea lly an in ves tor . 
The b or r ow er is th e r ea l in vestor . If th e  
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len der  b ecom es a p ar tn e r w ith th e b or r ow er  
th en th e p osit ion is d iffe r en t , an d th e  
en te r p r ise is r e lieved of th a t fixed an d r igid  
p aym en t w h ich oth er w ise it m u st u n der a ll 
cir cu m stan ces p ay. Fr om  th e p oin t of view  
of th e b or r ow er in in d ivid u a l cases h e m ay 
w ell p r e fer  to m ake p aym en ts of in te r es t , 
an d p ay th e len d er ou t as soon as p ossib le , 
b u t view ed  over a n u m ber of t r an sact ion s it  
is ob viou s th a t in te r es t p aym en ts b ecom e a  
h u ge an d in cr eas in g ch ar ge on p r ofit s . 
Mor eover , in ter est is clea r ly p ayab le b y th e  
b or r ow er  w h eth er  h is en ter p r ise  is su ccessfu l 
or  n ot .

Th e fact th a t th e en ter p r ise m ay b e  
u n su ccessfu l an d th e b or r ow er s t ill b e  
r eq u ir ed to p ay in ter es t h as led m an y  
w r ite r s, as w e h ave seen to d efin e u su r y as  
th e exact in g of in ter est on an u n p r od u ct ive  
loan ?8 4 * Th is  fa llacy h as d eve lop ed  th is w ay. 
Wh at th e can on is t w an ted w as a d ir ect  
in ves tm en t of m on ey, an d th is cou ld b est b e  
effected , if th e ow n er d id n ot d esir e to d ea l 
w ith th e m on ey h im self, b y th e ow n er of 
th e m on ey b ecom in g a sh a r e r in th e r isk of 
th e en ter p r ise w ith th e p er son to w h om  h e  
en tr u s ted  h is m on ey. Th e r esu ltan t con t r act  
w as n ever a m utuum . If, h ow ever , th e  
ow n er  len t  h is m on ey to an oth er  p er son  w h o,
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in  fact , d id th e in ves t in g for  h im , an d a t th e  

sam e t im e b ar ga in ed w ith th a t p er son to  

r eceive fr om  h im  a fixed  in ter est d u r in g th e  

p er iod of th e loan an d to h ave th e cap ita l 

r e tu r n ed in d u e cou r se , th e ow n er avoided  

th a t e lem en t of r isk w h ich m ad e h is r e tu r n  

d ep en d on  th e  su ccess or  fa ilu r e of th e  cap ita l 

in ves tm en t . Un d er su ch cir cu m stan ces , 

th e r e w as a m utuum , an d in th e ab sen ce of 

ext r in s ic t it le s th e con t r act w as u su r iou s . 

Her e w e r each th e fa llaciou s d ed uct ion s of 

th ose w h o d efin e u su r y as th e t akin g of 

in ter es t on an u n p r odu ct ive loan , for fr om  

th ese tw o q u ite d ist in ct p r op osit ion s th ey 

d ed uce a gen er a l con clu sion th a t a len d er  

a lw ays com m its an  in ju s t ice w h en h e in sis ts  

on h is p r ofit u n der su ch cir cu m stan ces as  

w ou ld b r in g h im  n o p r ofit if h e h ad d ir ect ly 

in ves ted h is m on ey or agr eed to sh a r e th e  

r isks w ith th e p er son to w h om h e h an ded  

h is m on ey, in oth er w or d s, if h e in sis t s on  

h is p r ofit w h en th e len der  in ves t s h is m on ey 

u n su ccessfu lly. Th is con fu sed r eason in g h as  

an a ir of p lau sib ility ab ou t it , b u t it is  

ob viou sly d efect ive as a r a t ion a l b asis for  

con side r in g th e ju s t ice or in ju s t ice of 

in ter es t b ear in g con t r act s , an d th e fa ilu r e to  

u n der s tan d  it s d efects on  th e p ar t of so m an y 

writers has led to q u ite u n ju s t ifiab le
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'a t t acks on th e th eologian s. Con fu sion h as  

" ■ ' b een in ten s ified b y th e fact th a t on e sch ool 
d efin es an u n p r od uct ive loan as a loan of 

. m on ey for  a p u r p ose th a t is n ot of it s n a tu r e  
p r od uct ive , an d an oth er sch ool d efin es it as  
a loan p u t to a p u r p ose of p oten t ia l 

! ; p r od u ct ivity w h ich in th e r esu lt p r oves to  
b e  u n su ccessfu l.

\ Never th eless , it is clea r th a t in ter es t is  
econ om ica lly m isch ievou s w h en it b ecom es  

. a  d r ag on  cap ita l in d ep en den t of p r od u ct ivity.
Th e  m ed ieva l th eor y, of cou r se , w as d esign ed  
to en su r e th a t th is cou ld n ever b ecom e th e  
case b y p r oh ib it in g an y con t r act w h ich  
m igh t give r ise to su ch a r esu lt , for ap ar t  
fr om th e q u est ion of ext r in s ic t it le s it w as  
im p oss ib le to h ave a con t r act ju st accor d in g 
to m edieval s tan d ar d s w h er e th e b or r ow er  
h ad fa iled an d w as s t ill r eq u ir ed to p ay 
in te r es t , b ecau se if su ch a p osit ion d id , in  
fact , a r ise , it is clear th a t th e len der m u st  
h ave fa iled in th e fir s t in s tan ce to agr ee to  
sh a r e th e r isks: in oth er w or d s, h e m u st  
h ave loan ed a fu n gib le , con t r acted for it s  
eq u iva len t in r e tu r n , an d in sis ted on a  
ch ar ge for it s u se, w h en , as St . Th om as  
p oin ts ou t , a fu n gib le h as n o u se ap ar t fr om  
it s d est r u ct ion in su ch a con t r act . Th is , 
h ow ever , m u st n ever b e for got ten : exact ly
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th e sam e r eason in g ap p lies in th ose cases  

w h er e  th e b or r ow er su ccessfu lly em p loys th e  

p r oceed s of h is loan , for if th e len d er w er e  

to in s is t on in te r est b y th is ver y fact a lon e  

h e w ou ld com m it u su r y.

St . Th om as n ever ob jected to t r u e p r ofit , 

b u t h e d isp u ted th e id en t ifica t ion of th e  

len d in g of m on ey w ith th e in ves tm en t of 

cap ita l. In  effect , h e con d em n ed th e th eor y 

th a t savin gs sh ou ld b e r ew ar d ed b y in ter est  

w ith ou t in ves tm en t .

“Th e classica l a r gu m en t th a t in ter est is  
n ecessa r y to evoke savin g p r esen ts a  
d iffer en t asp ect w h en you ap p r ecia te th a t  
savin g d oes n ot n ecessa r ily m ean in ves t ­
m en t . Th e savin g of m on ey d oes actu a lly 
d im in ish in ves tm en t , an d in te r es t is a  
d e ter r en t to in ves tm en t . If w e cou ld  
en su r e , as th e Can on is t s t r ied to d o, th a t  
savin gs sh ou ld b e r ew ar d ed on ly w h en it  
b ecam e in ves tm en t in cap ita l good s , w e  
w ou ld avoid m an y evils of th e m od er n  
fin ancia l s t r u ctu r e .”*3 5’

Th e w h ole Ch r ist ian  d oct r in e of p r op er ty  

w ith it s r esp on sib ilit ies of ow n er sh ip w h ich  

th e m od er n w or ld h as for got ten is w r ap p ed  

u p  in  th is q u est ion of m on ey an d th e t akin g 

of in te r es t th e r eon . If I am in p ossess ion  

of m on ey, I am in p ossess ion of som eth in g  

th a t is vita l to th e socie ty in  w h ich I live . I, 



as a Ch r is t ian , th e r e for e , h ave ver y d efin ite  

r esp on sib ilit ie s w ith r esp ect to th e ow n er sh ip  

of th a t m on ey. Ch r ist ian m or a lity kn ow s of 

n o  th eor y of an  u n qu a lified  an d  u n con d it ion a l 

ow n er sh ip of p r op er ty of an y d escr ip t ion . 

Pr op er ty m u st b e u sed accor d in g to it s t r u e  

en d an d p u r p ose an d in th e case of m on ey 

th a t t r u e en d an d p u r p ose is as a m ean s  

of exch an ge . Th er efor e , th e w r on gfu l 

w ith h old in g of th a t m on ey fr om cir cu la t ion  

for  th e  p u r p ose of m akin g a p r ofit b y w ait in g 

is a m isu se of p r op er ty. Even th e a t tem p t  

of th e h old er of m on ey to r e ta in it as a  

s tor ehou se of va lu e is a m isuse of it s p u r p ose  

b ecau se it s fu n ct ion is on e of exchan ge . If 

th e h old er w an ts a s tor ehou se of va lu e h e  

sh ou ld ob ta in it in t an gib le good s .
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V.

To su m u p : th e p r op er u se of m on ey 

accor d in g to St . Th om as Aq u in as is it s  

con su m p t ion or a lien a t ion w h er eb y it is  

su n k in exch an ge , fr om w h ich h e d ed u ces  

th a t a loan of m on ey in volves a t r an sfe r of 

th e ow n er sh ip  of m on ey.

It  fo llow s in escap ab ly fr om  th is r eason in g  

th a t if an a t tem p t is m ad e to sell th e u se of 

m on ey, th a t is , to ch ar ge for th e u se of 

m on ey as you  w ou ld ch ar ge for th e u se of a  

h ou se , you  a r e p r oceed in g on  th e assum p t ion  

th a t th e m on ey w ill in a ll cir cu m stan ces 

r em ain u sefu l to th e b or r ow er , th a t it s u se  

w ill n ot in volve it s d est r u ct ion an d th a t it  

w ill r em ain in th e p er m an en t p ossess ion of 

th e b or r ow er as a con stan t sou r ce of 

u sefu ln ess.

Now , m on ey is n ot cap ita l: it m er e ly 

r ep r esen ts a t it le to cap ita l. Wh ils t it  

r em ain s in you r  p ossess ion  as m on ey it s on ly  

im m ed ia te effect is to give you  a com for tab le  

fee lin g th a t som eth in g is s tan d in g b e tw een  

you  an d n eed . If you  d esir e to m ake u se of 

th a t  m on ey, th a t is to r ece ive  r ea l en joym en t  

for it you m u st p ar t w ith th e p ossession of 

it , th a t is , d est r oy it , an d ab ove a ll, an d th is  

is of su p r em e im p or tan ce , if you sh ou ld
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I d esir e to ad d  to you r  w ealth  you  h ave  to p ar t  

F w ith th e p ossess ion of it , d est r oy it an d  

: su b m it to th e p ossib ility for a p er iod of 

■ ' los in g you r m on ey. Likew ise , if you ch oose  

to in cr ease you r w ealth b y t r ad e . All th is  

; is  legit im a te .

I ' How  m u ch easie r , h ow ever , is th e p r ocess  

Ν'- 'o f in cr eas in g you r w ealth if you can fin d a  

SJtoan  w h o is cap ab le an d in d u st r iou s, w h o  

tyiid b or r ow  you r  m on ey, assum e a ll th e r isk , 

agree to p ay you b ack w h eth er h e su cceed s  

fa ils , an d , fu r th er , agr ees w h eth er h e  

" j. su cceed s or fa ils to p ay you a fixed su m  for  su cceed s or fa ils to p ay you a fixed su m  for  

th e  u se of you r  m on ey. If you can  fin d su ch  

a m an , you a r e r e lieved of r esp on sib ility

r an d r isk, or , m or e accu r a te ly, you r r isk is  

j, m in im ised to th e gr ea test p oss ib le exten t . 

. How m u ch m or e secu r e you can m ake  

ÿ you r se lf if you r b or r ow er execu tes d ocu - 

im en ts an d colla te r a ls over p r op er ty w or th  

■ f:1 con sid e r ab ly m or e th an th e ad van ce .

Now , it is th is a t t itu d e to m on ey th a t St . 

-^ Th om as w h oleh ea r ted ly con d em n s. Mon ey 

é is a m ean s of exch an ge an d a t it le to  

^ p r odu ct ive cap ita l, n ot p r od u ct ive cap ita l 

Jitself.
JC In  a socie ty in w h ich u su r y is in th eor y 

Ban d in fact b an n ed , m on ey ob viou sly w ou ld  

;>Jfem ain a m ean s of exch an ge, an d th e h old er
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of su ch w ou ld h ave to b ecom e a gen u in e  

in ves tor , th a t is , p u t it to p r od u ct ive u se  

e ith e r b y im m ob ilisa t ion an d r iskin g it  

h im se lf, or b y r iskin g it in p ar tn er sh ip  w ith  

an oth e r , agr ee in g th e r eb y to sh a r e losses as  

w ell as p r ofit s . In su ch a society, if th e  

m or a l sen se of th e com m un ity w er e so low  

as to r eq u ir e com p u ls ion to in d uce m en to  

p u t m on ey to it s p r op er  u se, th en  com p u ls ion  

cou ld b e u sed , or , a t leas t , p r ovision s  

in t r odu ced of a p en al n a tu r e w h ich w ou ld  

m ake th e h old in g of m on ey an essen t ia lly 

u n p r ofitab le b u sin ess . Th er e w ou ld th u s b e  

ab olish ed th a t over a ll cap ita l ch ar ge, fixed  

an d  r igid  w h ich  to -d ay is su ch a s t r an gleh old  

on en te r p r ise .

It is n o an sw er to Th om as to asser t th a t  

th e s im p le m od e of econ om ic life of th e  

Midd le Ages r en der ed th e An gelic Doctor ’s  

s t r ictu r es aga in st in ter es t t akin g m or e eas ily 

ob ser vab le . Un q u est ion ab ly th e m od er n  

fin an cia l s t r u ctu r e is  en or m ou sly com p lica ted , 

b u t th e loan d ea lin gs w h ich a r e so  

ch ar acter is t ic of ou r  t im e w er e n ot u n kn ow n  

in th e Mid d le Ages, an d it w as w ith fu ll 

kn ow led ge of th ese t r an sact ion s th a t Th om as  

w r ote . Th e fa ilu r e of th e m or a l th eologian s  

to s tem th e t id e of cap ita lism h as b een  

fact that m ed ieva l socie ty w as n ot or gan ised  

on a b asis w h ich cou ld give p r act ica l effect  

to th e m or a l in ju n ct ion s .*3 6 *

Th e a r gu m en ts n ow  ad vanced  in  favou r  of 

in ter es t a r e th ese: th e exis ten ce of in te r es t  

is an in du cem en t to in ves tm en t , b ecau se for  

a ll p r act ica l p u r p oses , th e len der m ay b e  

r ega r d ed as an in ves tor . In oth er w or d s , 

in te r es t m u st b e r ega r d ed as an in evitab le  

cap ita l cost to b e ou t la id b y socie ty in  

gen er a l in or d er th a t th e h old er s of m on ey 

m ay b e in du ced to ap p ly th is m on ey to th e  

in cr ease of th e w ealth of th e com m u n ity. 

Th ese a r gu m en ts, of cou r se, p r oceed on th e  

assum p t ion th a t ever y ad van ce is b y it s  

n a tu r e an in ves tm en t , w h er eas , in fact , in  

ver y m an y in s tan ces an ad van ce is m ad e  

m er e ly to fin an ce losses . Th a t th is over -a ll 

ch ar ge h as b ecom e a t e r r ific b u r d en on  

socie ty can b e ad eq u ate ly d em on st r a ted b y  

exam in a t ion of ou r fin an cia l s t r u ctu r e .

Th e w h ole of ou r b an kin g sys tem  to -d ay 

d ep en ds u p on th e p r ofit s m ad e ou t of 

in te r es t t akin g. Th e p a la t ia l in su r an ce  

h ou ses er ected b y in su r an ce com p an ies a r e  

in th e m ain m od er n t em p les er ected to th e  

p r ofit efficacy of in ter es t t akin g— in su r an ce  

companies r ega r d as b ad b u sin ess, d ir ect  

in ves tm en ts . Th e gr ea t w ool com p an ies of



th is cou n t r y w h ich vir tua lly con t r o l th e  

in d u st r y r a r e ly ow n sh eep . Th eir gr ea t  

p r ofit s a r e m ad e b y m eth ods w h ich a im a t  

m in im isin g r isk to a p oin t a t w h ich it a lm ost  

d isap p ear s. If you d ou b t th is look a t on e of 

th e ir secu r ity d ocu m en ts.

It is q u ite u seless to set u p th e  

n a t ion a lisa t ion of b an kin g as a p an acea for  

ou r  socia l ills , if th e p r op osa l m ean s m er ely  

th a t th e Gover n m en t is to se t it se lf u p  

as a su p r em e in te r es t ga th e r e r . Su ch a  

p r op osa l w ou ld m er ely w iden th e gap  

b e tw een  ow n er sh ip  an d  con t r o l of p r od u ct ive  

r esou r ces .
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5 Th e d evasta t in g effect of th e over -a ll 
Î ch ar ge of in te r es t w ill fin d it s m axim u m  

exp r ession  in th e year s th a t lie im m ed ia te ly 
. ; ah ead of u s . To-d ay, for exam p le , cit izen s  
J’ > in p u r su an ce of a n a t ion a l d u ty a r e b ein g 
f ■ >  - asked to in ves t in War Loan s to an  
; ’ ; u n p r eceden ted exten t . For ever y £1 00  
I - in ves ted b y cit izen s in a War Loan on th e  
I r lon g t e r m  m ethod of in ves tm en t , over £5 0  

h as to b e p a id b y th e Com m on w ea lth to th e  
in ves tor b efor e th e cap ita l is r e tu r n ab le , 
th a t is to say th a t for ever y m illion p ou n ds  
r a ised in th is fa sh ion for th e fin an cin g of 
w ar , a r en ta l of on e-h a lf m illion p ou n ds is  
p ayab le b y th e com m u n ity, in ad d it ion to  
th e ob liga t ion to r e tu r n th e or igin a l loan . 
Wh en  you  r e flect  th a t  each  loan  is gu ar an teed  
b y th e Sta te w h ich u n d er  m od er n con d it ion s  
en su r es th e h igh est fr eed om fr om r isk  
ava ilab le to an y len der , you r ea lise h ow  fa r  
w e h ave t r ave lled on th e s lip p er y p a th of 
u su r y/ 3 7 *

Yet th e p u b lic con scien ce is n ot sh ocked  
b y th is , an d r ega r ds th e su bstan t ia l 
con t r ib u t ion s of cit izen s to a War  Loan as a  
m ajor  act  of p a t r io t ism . I am  n ot su ggest in g 
for on e m om en t th a t p eop le sh ou ld r e fr a in

i
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fr om War Loan in ves tm en t , given th e  

exis t in g se t u p  it  is a  n a t ion a l d u ty, b u t w h at  

sh ou ld b e em p h asised is th a t gover n m en ts  

w h ich  h ave n ot h esita ted to con scr ip t h u m an  

life an d to w r est h u m an b e in gs fr om th e ir  

civil occup a t ion s , sh ou ld n ot h est ita te to  

con scr ip t cap ita l. It is a n or m al an d a  

n a tu r a l th in g u n d er m od er n con d it ion s for  a  

n a t ion to con scr ip t life , b u t th e con scien ce  

is sh ocked a t an y su ggest ion th a t m on ey 

sh ou ld b e con scr ip ted , an d , b y con scr ip ted I 

m ean  th a t m on ey sh ou ld  b e w r ested  fr om  it s  

civil p u r su it s , p u t to th e b u sin ess of w ar , 

an d r e tu r n ed to it s n or m al occu pa t ion an d  

to it s ow n er s in  d u e cou r se , b u t w ith ou t th e  

p aym en t of an y am ou n t b y w ay of in ter es t .

Wh en  th e  in evitab le  w aste  associa ted w ith  

w ar is con sid e r ed , an d w h en w e ad d to th is  

the fea r fu l b u r den of in te r est p ayab le on  

m on ey r a ised to p r osecu te w ar , it can b e  

ap p r ecia ted th a t th e fu tu r e h old s ou t ver y  

sp ecia l d ifficu lt ies , an d it can h ar d ly b e  

ga in sa id th a t th e fu tu r e b u r d en s cou ld  

h ave b een con sid e r ab ly ligh ten ed if ou r  

gover n m en ts h ad h ad th e cou r age to r a ise  

m on ey b y w ay of cap ita l levy r ep ayab le  

w ith ou t in ter es t . In th e en d th ose w h o  

w ou ld h ave r es isted su ch a p r op osa l m ost  

vocife r ou sly w ou ld h ave fou n d th a t th e ir



f op p or tu n it ie s for secu r ity w ou ld h ave b een  

con sid e r ab ly in cr eased .

' i Th is , of cou r se , is on ly on e asp ect of th e  

h q u est ion . Gover n m en ts a r e h ar d ly to b lam e  

w h en  p u b lic op in ion  is so ob viou sly in  accor d  

1 : w ith  th is m eth od  of p r ocedu r e . Th e  cu r r en cy 

I ■ of th e p h r ase, “m y b it of m on ey is ea r n in g 

• in te r es t for  m e”, m akes it q u ite clear  th a t th e  

( id ea of m on ey r ep r odu cin g it se lf w ith ou t  

" r isk an d im m ob ilisa t ion r a ises n o m or a l 

issu es in th e p u b lic m in d .

I
; Th e p oss ib ility of a h old er of m on ey

m akin g p r ofit w ith ou t in ves t in g h is m on ey  

in  p r od uct ive cap ita l cr ea tes an  ir r e sp on sib le  

ow n er sh ip vested w ith gr eat p ow er s . It  

> gives to th e m an w h o accu m u la tes m on ey  

an d  fa r m s it ou t a t in ter est an  ext r aor d in a r y 

gr ip on h is fe llow m en . Th e p r ogr ess ive  

in cr ease of in ter es t en ab les h im to ob ta in  

con t r o l b y in d ir ect m ean s over th e p r o ­

d u ct ive cap acity of h is fe llow cit izen s. It  

is th is d r a in on th e p r od uct ive cap acity of 

lab ou r , th is over -a ll ch ar ge on in d ust r y b y  

w ay of in ter es t p aym en ts w h ich h as cr ea ted  

a gr ave m isch ie f, h as led to an in eq u itab le  

t d ist r ib u t ion of w ealth w ith con seq u en t  

I / aggr ega t ion of p ow er an d d om in a t ion in th e  

f h an d s of a  few , an d h as in  th e m ain  d ivor ced

th e or d in a r y m an fr om p r op er ty, th e



p ossession of w h ich in w id e d ist r ib u t ion b y 
a ll is th e on ly t r u e sa fegu ar d for p er son a l | 

fr eed om . It is th is typ e of p ow er fu l j 

ir r e sp on sib le ow n er sh ip w h ich is d r ivin g i  

th e p eop le to th e m ad n ess of com m u n ism . i  

In th e p ost -w ar year s th is m en ace m u st b e fl 

gr ap p led w ith or n oth in g w ill save th e | |  

p r op er tyless m asses fr om com m u n ism , fu r | |  

w ith in it s a r m s th ey w ill seek econ om ic 
secu r ity a t th e p r ice of th e ir fr eed om an d  I

th e ir d ign ity as h u m an b e ings . On e m or a l |

p r in cip le , th e r e for e , th a t sh ou ld b e in fu sed  1

in to th e n ew or d er is th e p r in cip le th a t  I

th e r e sh ou ld b e n o p r ofit w ith ou t r isk , for if ?

th a t p r in cip le is r igid ly en for ced , th e r e m u st  1

fo llow a m or e eq u itab le d ist r ib u t ion of th e  j
r ea l w ealth w h ich is p r op er ty. For it is  |

w h en m en assum e a s ta tu r e fa r ab ove th e ir  b

or d in a r y in fluen ce w ith th e fa lse p ow er  |

given to th em b y th e illegit im a te fr u it s < f |

m on ey th a t th e gap b e tw een th e h aves an d  fi

th e h ave-n ots b ecom es a r ea l socia l evil. n



vu.

My fir s t acq u a in tan ce w ith th e gr ea t  
socia l en cyclica l of Leo ΧΙΠ. w as given to  
m e u n d er su ch cir cu m stan ces th a t I w as  

I® . led to b e lieve th a t th e Pop e w h en  
f. con d em n in g “r ap aciou s” u su r y sp ecifica lly

q u a lified h is d escr ip t ion to m ake it clea r  
ÿ: i th a t w h en h e em p h asised th a t th e con d it ion  

of th e w or kin g class w as aggr ava ted b y  
“‘r ap acious u su r y’ w h ich , a lth ou gh m or e  

y, th an on ce con d em n ed b y th e Ch u r ch , is  
n ever th e less w ith  like in ju s t ice  s t ill p r act ised
b y covetou s an d gr asp in g m en ”, h e w as  
r e fe r r in g to th ose gen t lem en w h o p ly th e ir  
t r ad e u n d er th e s ign of th e th r ee b r ass
b a lls . Wh ils t , ad m it ted ly, th ese gen t lem en
fr eq u en t ly cau se gr ea t in d ivid ua l h ar d sh ip , 
I w as a lw ays a t a loss to ap p r ecia te w h y 
th e Pop e sh ou ld b e so sw eep in g in h is  
d enu n cia t ion of th em an d m ake th em
r esp on sib le for th e con d it ion  of th e w or kin g 
class. Fu r th e r , th e cr it ics of th e en cyclica l 
a lw ays h e ld th e th eor y th a t th e Pop e  
sp ecifica lly q u a lified h is d escr ip t ion of u su r y 
b y ca llin g it “r ap aciou s” to m ake it clea r  
th a t h e w as d en ou n cin g n ot th e in te r es t  
t akin g con dem n ed b y th e can on is t s , b u t th e  
u su r y w h ich a lon e in p op u la r th ou gh t  
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m er ited op p r ob r iu m . Wh en , h ow ever , I 

tu r n ed to th e or igin a l la t in an d fou n d th a t  

th e t e r m  u sed b y Leo w as th e eq u iva len t of 

u su r a vorax, th e ver y lan guage of th e  

m edieva l d ecr e ta ls , I r ea lised th a t th e Pop e  

w as th u n der in g in th e t r ad it ion of In n ocen t , 

Alexan d er an d Ben ed ict n ot m er ely aga in s t  

th e m on ey-len d er s, as w e kn ow th em , b u t  

aga in s t th e w h ole p r act ice of p r ofit m akin g 

w ithou t r isk .

I b egan th is t a lk w ith a q u est ion fr om  

Bar on Keyn es. I p r op ose to en d it w ith  

an oth e r fr om th e sam e p assage p r eviou sly  

q u oted . I d o n ot su ggest , of cou r se , th a t  

Keyn es ad voca tes th e com p le te ab olit ion of 

in ter es t , a lth ou gh  h e d oes ad voca te it s a lm ost  

com p le te ab olit ion u n der cer ta in con d it ion s . 

I q u ote h im  h er e aga in , m er ely to seek th e  

a id of a gr ea t an d a clea r in te llect in  

em p h asis in g th a t w e can n ot a ffor d to ign or e  

th e m edieva l a t t itu d e to in ter est if w e a r e  

to d ea l in te lligen t ly w ith th e econ om ic evils  

of our age.

“For cen tu r ies, in d eed for sever a l 
m illen ium s, en lightened opin ion held for  
certain and obvious, a doctrine w hich th e  
classical school (of econom ist s) has 

repudiated as childish , but w hich deserves 
rehabilita t ion and honour. X m ean t he 
doct rine t hat t he rate of in t erest is not

SB



th e  
ou r

»

f| < ! con cer n ed  to cu r b  it b y s ta tu te an d cu stom  
an d even b y evokin g th e san ct ion s of th e  
m or a l law .”(3 8 )

se lf-ad jus t in g a t a level b est su ited to th e  
.' socia l ad van tage b u t con stan t ly t en ds to  
r ise too h igh , so th a t a w ise gover n m en t is

m or a l law .”(3 8 )

To th is I w ou ld ad d th e h op e th a t  
; J’Wisd om of th ose w h o w ill gu ide
Π d est in ies in th e n ear fu tu r e w ill n ot b e  
‘Λ «com p le te ly u n m in d fu l of th e cla r ity of th e  

^ r eason in g an d th e su r en ess of p u r p ose  
Ijen u n cia ted in th a t m in u te asp ect of 
ÎÎ Th om ism w h ich w e h ave con sid e r ed  
fi toge th e r on th is Ch r ist ian even in g.

1
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POSTSCRIPT.

After  th e  for egoin g t ext h ad  gon e to p r ess, 

4 I h ad th e op p or tu n ity of r ead in g In terest  

» an d Usury b y Ber n ar d W. Dem p sey, S.J.

(Am erican Council on Public Affairs, 

’ Wash in gton , D.C., 1 9 4 3 ) . As th is sch ola r ly  

an d  ext r em ely w ell d ocum en ted w or k is th e  

m ost im p or tan t a t tem p t th a t h as b een m ad e  

in th e lan gu age to com p ar e m od er n in te r es t  

th eor y an d sch olas t ic th ou gh t on u su r y, an d  

as  th e  au th or  ob viou sly w as in sp ir ed  tow ar d s  

th is en d b y “th e r ecr u d escen ce of u su r y 

an a lysis on a scien t ific b asis” (p age 2 16 )  

w h ich ap p ear ed in th e Econom ic Journal in  

1 9 3 1 , an d w h ich fir s t se t m y th ou gh ts  

tow ar d s th e p r ob lem s th e r e r a ised , it w ill 

n ot b e ir r e levan t to com m en t b r iefly on th is  

n ew  con t r ib u t ion to th e su b ject .

Th e w or k con sist s of tw o p ar t s , th e fir st , 

d evoted to an an a lys is of m od er n in ter es t  

th eor y w h ich th e au th or t akes as ad eq u a te ly 

r ep r esen ted in th e th eor ies of Sch u m p te r , 

Fish er , Wickse ll an d Keyn es, an d  secon d to

1 $ an exp osit ion of th e econ om ic fin d in gs of 

ί th r ee Jesu it th eologian s, Lu is Molin a ,

1 Leon ar d Lessiu s an d  Joh n  d e Lu go, w h o a r e

• se lected b ecau se of th e ir lea r n in g, b ecau se  

ΰ th ey scien t ifica lly an a lysed for th e p u r p oses
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of th e ir n or m al ju dgm en ts, th e econ om ic 
p r act ices of Sp a in , th e Low  Cou n t r ie s an d  
Ita ly an d b ecau se “a ll th r ee w r ote , if n ot  
s t r ict ly in for m , a t leas t ver y d efin ite ly in  
p r act ica l con ten t , a com m en ta r y on Th om as  
Aq u in as” -(p age 1 1 6 ) .

As th e th eologian s ch osen to r ep r esen t  
th e “m edieva l” p er iod b e lon g to th e la te  
s ixteen th an d ea r ly seven teen th cen tu r ies  
( th ey d ied r esp ect ively in th e year s 1 6 0 0 , 
1 6 23 an d 1 6 6 0) it is n ot su r p r is in g to fin d  
th a t th e ir m or a l ju d gm en ts , of n ecess ity, 
w er e a ffected b y th e fact th a t th e econ om y 
w h ich faced th em h ad com m it ted it se lf 
ir r e t r ievab ly to th e p r in cip le th a t m on ey is  
cap ita l. Th a t th e au th or is u n easy con ­
cer n in g th e ch oice of h is r ep r esen ta t ive  
sch olast ics is evid en t fr om th e d isp r op or ­
t ion a te sp ace d evoted to an ap ologia for h is  
ch oice an d fr om  h is fin a l d ecis ion  to d escr ib e  
th em as “la te m ed ieva l u su r y an a lyst s”. 
Th e  r esu lt , of cou r se , is th a t Fa th er  Dem p sey  
exp ou n ds th e view s of th eologian s w h o w er e  
d ea lin g w ith a  r ap id ly d evelop in g cap ita lis t ic  
econ om y w h ich w as n ot · of th e ir m akin g, 
an d w h ich b y it s ver y n a tu r e m ad e th e  
presence of extrinsic titles, in  m ost  in s tan ces , 
in evitab le . Th e  ch ief va lu e of h is  p a in s takin g 
an d exh aust ive an a lys is of th ese th eologians

ί



ί'-V -j ·

is to d em on st r a te h ow fu t ile a r e th ose  
Cr it ics w h o d escr ib e in te r es t t it le s as “th e  
n otor iou s su b ter fu ges” b y w h ich th e  
m edieva l can on ist sou gh t to “evad e” th e  
p r oh ib it ion of u su r y, an d h ow su ch m od er n  
econ om ist s as Ash ley, Mar sh all an d even  
Keyn es h ave w r it ten glib ly of th e p er iod  
w ith lit t le m or e th an a secon d h an d  
kn ow led ge of th e ir su b ject .

Th e b ook, h ow ever , is of con sid e r ab ly 
1 · le ss va lu e w h en it seeks to d em on st r a te  

*. th a t th e view s of th e ch osen “m ed ieva l” 
’ ; r ep r esen ta t ives a r e a d evelop m en t of th e  
f.... . th ou gh t of Aq u in as. Reject ion of an d n ot  

d eve lop m en t of Th om ist th ou gh t is in volved  
in th e asse r t ion th a t “th e im p or tan t  
ch ar acter is t ics of a m utuum  a r e tw o: (1 )  

‘ th a t th e ow n er sh ip of th e th in g loan ed  
p asses w ith th e loan , an d (2 ) th a t th e  
p aym en t is to b e m ad e, n ot b y r e tu r n in g 
th e id en t ica l a r t icle b u t on e of th e sam e  
kin d”, an d th a t u su r y m ay occu r in th ose  
cases w h er e th e su b ject of a m utuum  is a  
fu n gib le an d n ot a con su m p tib le (p age 1 4 3 ) . 
Th e au th or q u ot in g fr om h is th eologian s  

? goes on to give th e case of a gold sm ith or  
s ilve r sm ith w h o n eed s a cer ta in am ou n t of 
m eta l to fin ish a p ar t icu la r p iece on w h ich  

fij: h e is w or kin g as a ffor d in g an in stan ce of a 
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m u tuu m w h er e in th e su b ject m at ter is a  

fu n gib le b u t n ot a con sum p t ion good . “A 

n e igh b our in g w or km an w ith a lit t le excess  

su p p ly m igh t le t h im  t ake a few ou n ces for  

a few d ays a t n o ch ar ge , th ou gh th e  

ob ject of th e loan cou ld n ot b e ca lled a  

con su m p t ion good .” Su r e ly th e an sw er to  

th is con ten t ion is th a t th e m eta l in th is  

in stan ce is b or r ow ed u n d er cicr um stan ces  

w h ich m ake it b oth a fu n gib le an d a  

con su m p t ib le , for it s u se to th e b or r ow er  

con sis t s so le ly in it s con su m p t ion . It is of 

th e essen ce of th e th ou gh t of Th om as th a t  

if a fu n gib le b e loan ed u n d er su ch cir cu m ­

s tan ces th a t it s u se d oes n ot in volve it s  

d est r uct ion or con su m p t ion , th en th e  

r esu ltan t con tr act is n ot a m utuum , or if 

you p r e fer is n ot a con t r act of th e typ e in  

w h ich u su r y m ay a r ise .

“Th e p r in cip a l u se of a s ilve r vesse l is  
n ot it s con su m p t ion , an d so on e m ay 
law fu lly se ll it s u se w h ile r e ta in in g on e ’s  
ow n er sh ip of it . On th e oth er h an d th e  
p r in cip a l u se of s ilve r m on ey is s in kin g it  
in  exch an ge , so th a t it is n ot law fu l to se ll 
it s u se an d a t th e sam e t im e exp ect th e  
r es t itu t ion of th e am ou n t len t . It m u st  
b e ob ser ved , h ow ever , th a t th e secon d ar y 
u se of s ilver  vesse ls m ay b e an exch an ge , 
an d su ch u se m ay n ot b e law fu lly so ld . 
In like m an n er , th e r e m ay b e som e



in s secon dar y u se of s ilve r m on ey; for  
in s tan ce, a  m an  m igh t len d coin s for  sh ow , 

-f/  or to b e u sed as secu r ity.” (Sum m a  
Theologica, Q.7 8 , Ar t . 1 , II., Ilae .)

I; It is clea r , th e r e for e , th a t if a m utuum  is  

ji" to b e cor r ect ly d efin ed for th e p u r p oses of 

: exp ou n d in g Th om ist th ou gh t , th e r e m u st b e

J; ad d ed to th e tw o ch ar acte r is t ics ab ove  

Π„· in s isted u p on , a th ir d ch ar acte r is t ic: t hat  

> ijjr  t he t h ing loaned m ust be loaned under such  

/ circum stances t hat it s use involves it s 

«Γ consum pt ion . With ou t th is con d it ion , it is  

ver y d ifficu lt to ap p r ecia te th e r ea l r eason  

| « for  th e in ju st ice in volved  in u su r y. To m ake  

Γ* th e t r an sfer of ow n er sh ip th e d ecis ive  

,· ch ar acte r is t ic is to se t u p a ver y in ad eq u a te  

fou n da t ion for a th eor y of in te r es t , an d is  

cer ta in ly to u n der m in e th e w h ole th ou gh t  

of Aq u in as.

I am n ot su ggest in g, of cou r se , th a t th e  

’ t r an sfe r of ow n er sh ip is n ot an im p or tan t  

s con sid e r a t ion , in it s p lace , for St . Th om as.

“An y ad van tage or ga in w h ich com es  
to th e b or r ow er fr om th e m on ey I len d  
h im , b eyon d th e actu a l am ou n t of th e  
loan , com es fr om th e b or r ow er ’s ow n  
in du st r y in em p loyin g th e m on ey w isely. 
Bu t it is n ot law fu l for m e to ch ar ge a  
p er son a p r ice for h is ow n in d u st r y, ju s t  
as I sh ou ld n ot b e p u t to an y loss b y h is  
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lack of skill.” III. Sen t . d . xxxvii., a r t . 
vi., ad 4 .

Th is d is t in ct ion is th e b asis of th e  

Aq u in as d ist in ct ion  b e tw een a m utuum  an d  

a  p ar tn er sh ip (societas) . For  th e r eason  th a t . 

a p ar tn e r sh ip d oes n ot in volve a com p lete  

t r an sfer of ow n er sh ip , a con t r act for th e  

sh a r in g of th e p r ofit s of th e jo in t ven tu r e is  

n ot u su r ious . Fa th er Dem p sey, h ow ever , 

su ggests th a t th e sch olas t ics ’ ju st ifica t ion of 

com p en sa t ion for th e assum p t ion of r isk in  

su ch a con tr act w as b u t a sp ecia l case of 

em er gen t loss, “s in ce for th e d u r a t ion of th e  

loan (s ic) a t leas t , even th ou gh th e fin a l 

ou tcom e b e p r ofitab le , goods su b ject to a  

r isk a r e of le ss va lu e th an good s so su b ject” 

(p age 2 1 7 ) . Th is is a con fused th in kin g. 

Aq u in as n ever r egar d ed th e assu m p t ion of 

r isk as a ju s t ifica t ion for th e p aym en t of 

in ter est on  a loan  con t r act . He r ega r d ed th e  

t akin g of r isk in volved in a p ar t in g w ith  

m on ey w h ils t th e ow n er sh ip th e r eof is  

r e ta in ed as in a p ar tn e r sh ip , as su fficien t  

ju s t ifica t ion for a con t r act for th e sh a r e of 

an y p r ofit r e tu r n ed , p r ovid ed p r ofit in fact  

r esu lted . To asse r t , h ow ever , th a t th e r isk  

in volved in an y loan w as per se, a t it le to  

in ter es t in th e th ou gh t of Th om as is to  

con fu se th e w h ole n ot ion of r isk as
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3

en un cia ted  b y h im . “No p r ofit w ith ou t r isk” 

m ean s s im p ly th a t th e r isk in volved m u st  

b e a p ar t in g w ith m on ey on th e b asis th a t  

if th e ven tu r e is u n su ccessfu l, th e ow n er  

of th e m on ey m u st sh a r e th e losses w ith th e  

r ecip ien t .

So m u ch for th e im p lica t ion s of th e  

Th om ist in sis ten ce on th e asp ect of th e  

t r an sfe r  of ow n er sh ip  in volved  in  a m utuum . 
Mor e im p or tan t a r e th e im p lica t ion s of th e  

in s isten ce on th e con d it ion th a t th e su b ject  

m at te r of th e loan m u st b e loan ed u n d er  

cir cu m stan ces th a t it s u se in volves it s  

d est r u ct ion . Th ese im p lica t ion s give th e  

key to th e w h ole m edieval con cep t ion  

of m on ey, th a t is , th a t m on ey in its  

p r in cip a l p u r p ose h as n o u se ap ar t fr om  it s  

con su m p t ion . Th e essen t ia l logic of th is  

p osit ion m u st b e faced an d d isp osed of in  

p la in t e r m s, if a cr it ic w ish es to d isp ose of 

Aq u in as as h avin g n o an sw er to th e  

p r ob lem s of ou r t im e.

Her e aga in it is w ell to w ar n aga in s t  

th e er r or of d is t in gu ish in g b e tw een con ­

su m p t ion loan s an d p r od u ct ion loan s . 

; “Loan s m ay b e d ivid ed in to tw o b r oad

classes accor d in g to th e ir p u r p ose. Th e  

b or r ow ed m on ey m ay b e u sed to p u r ch ase  i



^ ^ ■ 1  w ith d r aw n fr om th e m ar ket an d a r e

|M I  d est r oyed in con sum p t ion . Or th e m on ey

|M H  m ay b e sp en t to b u y u n fin ish ed good s , w ith

■ ■ ■  th e exp r ess p u r p ose of la te r r e tu r n in g th e

■UH good s to m ar ket for sa le in th e h op e of ga in

UH on th e t r an sact ion . Th e good s m ay or m ay

H I  n ot h ave b een t r an sfor m ed in th e m ean t im e .

HI Evid en t ly th e r e a r e im p or tan t d iffe r en ces

HI in th e m at te r of th e in ter es t p aym en t on

■Π th ese tw o typ es of loan ” (p age 3 ) . Th is

IH  d ist in ct ion h as it s p lace in m od er n in ter es t

I I I  th eor y, b u t it h as n o p lace in th e th ou gh t

i l l ·  of th e m ed ieva lis t s , a lth ou gh it seem s to b e

M U  clea r th a t th e d is t in ct ion h as gr ow n ou t of

H U  a m isu n d er s tan d in g of th e ir typ ica l th ou gh t .

« Μ  Fa th er Dem p sey r igh t ly p oin ts ou t in h is

l l |M  In tr od u ct ion th a t th e sch olas t ic exp lan a t ion

f ll  of in ter es t cen te r ed on th e s ta tu s of th e

H ·  len der . Late r , h ow ever , in d ea lin g w ith th e

S I  q u est ion of con sum p t ib ility in r e la t ion to a

I  ■  m utuum , h e w ou ld ap p ear to b e in sis t in g on

m akin g th e d is t in ct ion (p age 1 4 2 et seq). 
Ob viou sly, h ow ever , th e p u r ch ase of an  

h ill  a r t icle w ith b or r ow ed m on ey, w h eth er th a t

J ill  a r t icle is for p r odu ct ive or con su m p t ive

ijlM  p u r p oses in volves th e con su m p t ion of th e

CT  m on ey, h en ce it is u n law fu l to ch ar ge for  it s

w ,
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On e h as m er ely to r ead Fa th er  Dem p sey’s  

I exhau st ive an a lys is of m od er n th eor ies of 

I in te r es t to r ea lise th e a r t ificia lity of 

i’ cer ta in asp ects of m od er n econ om ic th eor y.

P Un for tu n a te ly, th e w h ole of th is w or k is

I cou ch ed in th e ja r gon of th e p r ofess ion a l 

J econ om ist th eor ist , a ja r gon w h ich lim it s  

th e p u b lic for th e w or k an d w h ich clea r ly 

h as r each ed th e lim it of a r t ificia lity w h en , 

• | as Fa th er Dem p sey p oin ts ou t , so m an y of 

I th e exp ositor s of m od er n econ om ic th eor y 

i? u se t e r m s w h ich for each oth er h ave los t a  

com m on m ean in g.

Fa th er Dem p sey con clu d es th a t “in s t itu ­

t ion a l u su r y” is r ife in th e m od er n w or ld , 

an d th a t m an y econ om ic p r act ices if n ot  

per se u su r iou s op er a te u su r iously in th a t  

som e lead er s h ave ga in ed fr om  loan s w ith ou t  

em er gen t loss . He exp r esses w h at ap p ear s  

to b e h is m ain con clu s ion in th ese t e r m s:

“Th e cir cu m stan ces in w h ich th e  
Sch olast ic w ou ld a llow th a t a sou r ce of 
legit im a te in ter es t exist s a r e th ose in  
w h ich , w h en th e d em an d an d su p p ly of 
savin gs a r e eq u a l, w h en a ll savin gs a r e  
in ves ted , an d w h en th e r e is n o in ves tm en t  
w h ich d oes n ot cor r esp on d to a su b t r act ion  
fr om p r eviou s in com e, th a t is , to fu n ds  
w h ich h ave p r eviou sly b een cost an d  
w h ich , th e r efor e , h ave fou n d th e ir p lace  
in th e p r icin g sys tem . In su ch cases , th e
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r a te of r e tu r n over cost , th e r a te of 

n a tu r a l in ter es t , an d th e aver age em er gen t  
loss in th e com m un ity exp r ess id eas w ith  
a  gr eat d ea l in  com m on ." (Page 206).

In sim ple t erm s, t h is w ould ap p ear to  

m ean th a t th e Sch olast ic w ou ld b e h ar d  p u t  

to it , to ju s t ify th e ch ar gin g of in ter es t on  

th e issu e of cr ea ted  cr ed it .

P ip

I j ?

in  H O T IS

f . T h e G e n e ra l T h e o ry o f E m p lo y m e n t In te re s t a n d  

f l M o n e y  b y  J o h n  M a y n a rd  K e yn e s ,— M a c m illa n , L o n d o n  
fe . 1 9 3 6 , a t p a g e 3 5 1 .

t* ·

t 2 . A  d is c u s s io n o f th e d e v e lo p m e n t o f th e u s e o f  

th e te rm  " in te re s t" m a y b e fo u n d in T h e E th ic s of 

In te re s t b y R e v . L e w is W a tt S .J ., T h e C a th o lic S o c ia l 

G u ild , O x fo rd , a t p a g e 1 0 ; a ls o , in T h e  C h u rc h a n d  

U s u ry b y R e v . P a tric k C le a ry ,— G ill, D u b lin 1 9 1 4 a t  

p a g e s 9 1 e t s e q . T h is b o o k is v e ry u s e fu l in its  

h is to ric a l a s p e c ts b u t a n y re a l v a lu e is v itia te d b y  

its c o m p le te m is u n d e rs ta n d in g o f th e th o u g h t o f  

S t. T h o m a s A q u in a s .

3 . T h e G ro w th o f E n g lis h In d u s try a n d C o m m e e t*  

b y W . C u n n in g h a m , C a m b rid g e , 1 9 1 0 , 5 th . e d itio n  

V o l. I a t p .3 6 0 .

4 . In s e e k in g to e n u n c ia te C a th o lic s o c ia l p rin c ip le s  

w e s h o u ld m a k e a c le a r d is tin c tio n b e tw e e n w h a t 

th e C h u rc h to le ra te s a n d w h a t th e C h u rc h w a n ts . 

"T h e d is tin c tio n w h ic h s e e m s s e lf e v id e n t is m a d e  

s u rp r is in g ly s e ld o m . T h e C h u rc h h a s h e r n e g a tiv e  

s ta n d a rd s to fa ll b e lo w w h ic h is to fa ll in to s in . 

T h e s e s ta n d a rd s a re n e c e s s a r ily m in im u m  s ta n d a rd s , 

fo r M o ra l T h e o lo g y is c o n d itio n e d b y c h a rity . B u t 

s h e  h a s h e r p o s itive  s ta n d a rd s  w h ic h  a re  v e ry  d iffe re n t 

.... O u r o u tlo o k o n s o c ie ty h a s b e e n to o m u c h in  

terms o f th e c o n fe s s io n a l, a n d to o lit t le in te rm s  

o f th e C ity o f G o d . A m a n c o u ld a v o id th e s in  
o f b e in g th e o lo g ic a lly d ru n k e v e ry n ig h t o f h is life  

a n d  g iv e  a v e ry p o o r im p re s s io n to h is n e ig h b o u r o f  

th e v ir tu e o f te m p e ra n c e ." T h e S u n e f J u s tic e b y

7 1
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H a ro ld R o b b in s— C ra n to n , L o n d o n 1 9 3 8 a t p a g e 2 2 . 

C f. a ls o "T h e m o ra l th e o lo g ia n s w e re v e ry fa r fro m  

th in k in g  th a t th e ir m in im u m  re q u ire m e n ts c o n s titu te d  

a n a d e q u a te ru le o f life fo r a n y C h ris tia n . T h e y  

w e re n o t w ritin g fo r th e w o rld a t la rg e , b u t fo r  

c o n fe s s o rs , a n d  s o le ly w ith  a v ie w  to th e  c o n fe s s io n a l. 

T h e y k n e w a n d in s is te d th a t in h is q u a lity o f 

p h y s ic ia n and g u id e th e c o n fe s s o r m u s t n o t a llo w  

h is p e n ite n ts 'to in s ta ll th e m s e lv e s d e lib e ra te ly  

o n th e fro n tie r b e tw e e n th e p e rm itte d a n d th e  

forbidden,' but they knew to o , th a t in h is q u a lity  

o f ju d g e h e h a d a s tric t o b lig a tio n to b e a w a re o f 

th e e x a c t im p o rt o f th e la w s o f G o d w h ic h n o th in g  

could authorise him to m a k e m o re s e v e re th a n G o d  

in te n d e d ." T h e E c o n o m ic M o ra ls o f th e J e s u its b y  

J . B ro d ric k S J .— O x fo rd U n iv e rs ity P re s s , L o n d o n  

1 9 3 4  a t p a g e  2 4 .

5 . V a rio u s th e o rie s h a v e b e e n p u t fo rw a rd b y m o ra l 

th e o lo g ia n s to ju s tify m o d e rn p ra c tic e s o f in te re s t 

ta k in g .  C o n v e n ie n t s u m m a rie s o f th e s e m a y b e

fo u n d in T h e E th ic s o f in te re s t (s u p ra ) a t p p . 1 2  

e t s e q . a n d o f th e p re -C o d e c o n tro v e rs ie s in T h e  

C h u rc h a n d U s u ry (s u p ra ) p p . 1 6 4 e t s e q . T h a t 

th e m a tte r is fa r fro m  s e ttle d is e v id e n t fro m th e  

c o n tro v e rs ie s re fe rre d to in T h e E c o n o m ic E v il o f  

L o a n In te re s t b y E d w a rd J . C o y n e S J . in S tu d ie s  

M a rc h 1 9 3 2 . S e e a ls o  T h e  F ra m e w o rk o f a C h ris t ia n  

S ta te  b y  R e v . E . C a h ill S J .— G ill, D u b lin 1 9 3 2 , p a g e s  

4 8  e t s e q .; T h e  S c ie n c e o f E th ic s b y R t. R e v . M g r. 

M . C ro n in — G ill, D u b lin 1 9 3 9 V o l. II. p p . 3 2 8 e t 

s e q .; U s u ry a n d P ro fit E a rn in g b y rh e R e v . D o rn  

J . B . M c L a u g h lin O .S .B ., T h e C le rg y R e v ie w , L o n d o n  

S e p t. 1 9 3 6 ; C o m m e n ta riu m T e x tu s C o d ic is lu r is

7 2
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7 3

is to b e fo u n d  

Cleary (supra!

th e s is p re s e n te d to th e T h e o lo g ic a l 

P a tr ic k 's C o lle g e , M a y n o o th ) th e

in th e  

a n d th e

C a th o lic s a n d U s u ry b y J . 

R e v ie w , J u ly 1 9 3 6 ; U s u ry  

R e v . A . A . B e c k , D u b lin  

B e llo c o n U s u ry b y E d w a rd

a d é q u a t»

C a n o n ic i, F r. A . B la t O .P ., L ib III, R o m e 1 9 2 3 p p . 

5 7 0  e t s e q .; E p ito m e  lu r is  C a n o n ic i, A . V e rm e e rs c h , J . 

C re u s e n  S .l. T o m u s II, 4 6 9  R o m e 1 9 2 2 ; In s t itu t io n e s  

T h e o lo g ia e M o ra lis , G e n ic o t, 9 th e d . V o l. 1 p . 5 3 8  

e t s e q , B ru s s e ls , 1 9 2 1 ;

L . L . B e n v e n is ti, D u b lin  

a n d th e T h e o lo g ia n s b y  

R e v ie w , J u ly 1 9 3 8 ; M r.

J . C o y n e  S J ., S tu d ie s J u n e 1 9 3 2 ; T h e  C le rg y R e v ie w , 

J a n u a ry 1 9 3 6 to J u n e 1 9 3 6 .

6 .  C a n o n 1 5 4 3 re a d s a s fo llo w s :

If a fu n g ib le th in g is g iv e n to s o m e o n e in s u c h  

a w a y th a t it b e c o m e s h is a n d th a t la te r s o m e th in g  

o f th e s a m e k in d  a n d a m o u n t is to b e re tu rn e d , n o  

p ro fit c a n b e ta ke n o n th e g ro u n d o f th e c o n tra c t  

its e lf, b u t in le n d in g a fu n g ib le th in g , it is n o t in  

its e lf illic it to c o n tra c t fo r th e p a y m e n t o f in te re s t  

a llo w e d  b y la w , u n le s s it is clear th a t th is  is  e x c e s s iv e ,  

o r e v e n fo r h ig h e r in te re s t, if a ju s t a n d  

t itle b e p re s e n t.

7 . " In h is c o n c e p tio n o f p ro p e rty a n d  

p rin c ip le s w h ic h u n d e rlie th e J u s t P ric e

P ro h ib itio n  o f U s u ry , I a m  c o n v in c e d th a t S t. T h o m a s  

o ffe rs e x a c tly w h a t th e m o d e rn w o rld n e e d s ."  

A d d re s s to th e L o n d o n A q u in a s S o c ie ty o n O c to b e r  

A rc h b is h o p o f  1 9 th 1 9 4 3 b y W illia m T e m p le , 

C a n te rb u ry .

8 . A n e x tra o rd in a ry in s ta n c e o f th is  

in T h e  C h u rc h and U s u ry b y P a tric k

a t p p . 7 8 e t s e q . W e f in d , fo r e x a m p le , in th is  

a u th o r's e x a m in a tio n o f th e th o u g h t o f S t. T h o m a s  

( th e b o o k is a  

F a cu lty o f S t.



•s ta te m e n t th a t " S t. T h o m a s re c o g n is e s q u ite w e ll 

th a t g o ld a n d s ilv e r v e s s e ls a re fo r u s e a n d n o t  

c o n s u m p tio n a n d h e n c e a re fu n g ib ie s " a n d th a t  

m o n e y is a c o n s u m p tiv e a n d n o t a fu n g ib le . Y e t 

th is a u th o r h a s th e c o n fid e n c e to a s s e rt th a t S t. 

T h o m a s s h irk s c e r ta in d iff ic u ltie s a n d e x tr ic a te s  

h im s e lf o n ly b y a n a rg u m e n tu m  a d h o m in e m .

9 .  E c o n o m ic H is to ry , B o o k I I p a g e 3 8 2 .

1 0 .  In s t itu te * o f J u s tin ia n b y R u d o lp h S o h m , O x fo rd , 

1 9 0 7  a t p a g e 3 0 5 .

J I. T h e n e c e s s ity fo r th is d is t in c tio n is lo g ic a lly  

in s is te d u p o n b y R e v . A . A . B e c k in T h e D u b lin  

R e v ie w , J u ly 1 9 3 6 . F a th e r L e w is W a tt S J . in h is  

p a m p h le t T h e E th ic s o f In te re s t (s u p ra ) fa ils to  

m a k e th is d is tin c tio n w h e n h e d e fin e s a fu n g ib le  

th in g a s " o n e w h ic h p e r is h e s in th e a c t o f s e rv in g  

its n a tu ra l p u rp o s e , o n e th e n a tu ra l u s e o f w h ic h is  

to  b e  u s e d  u p " a t p a g e 2 .

1 2 .  U  l la e  Q .7 8  A rt.l.

1 3 .  » *d . A rt.2 .

1 4 .  T h e fo llo w in g q u o ta tio n fro m  F a th e r L e w is W a tt  

S .J ., T h e E th ic s o f In te re s t (s u p ra ) a t p a g e 2  

a d m ira b ly e m p h a s is e s th e im p o rta n c e o f th is n o tio n :  

" A m o to r c a r , fo r in s ta n c e , is n o t n e c e s s a r ily  

d e s tro y e d b y u s in g it . It is tru e th a t a n u n s k ilfu l 

o r u n lu c k y d r iv e r m a y d e s tro y it , b u t th a t is n o t  

e s s e n tia l to th e u s e o f th e c a r . T h e m a jo r ity o f  

c a rs ru n a w a y a n d l iv e to ru n a n o th e r d a y . It is  

tru e , to o , th a t in th e c o u rs e o f t im e e v e n fa ir w e a r  

a n d  te a r w ill d e s tro y th e c a r , w ill w e a r it o u t; b u t  

th is is n o t e s s e n tia l to th e u s e o f th e c a r . A n

T 4
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|y  e v e r la s tin g  im p e ris h a b le  c a r w o u ld  re n d e r ju s t a s g o o d

k |’.' s e rv ic e  a s a p e ris h a b le  o n e , o th e r  th in g s b e in g e q u a l,

B 1 w h e re a s  a n im p e ris h a b le c ig a re tte  o r a n in d e s tru c tib le

lo a f o f b re a d w o u ld n o t s e rv e th e ir p u rp o s e o f  

||  n o u ris h in g  o r s o o th in g th e  u s e r o f th e m . N o o n e

h  , c a n b o th  h a v e h is  c a k e  a n d e a t it a t th e s a m e

π  t im e , b u t  o n e m a y  h a v e  a  c a r a n d u s e it , h a v e a

Ï t h o u s e a n d  liv e  in it , o w n  a  field and farm it.”

i-. 1 5 . S a in t P e te r C a n is iu s b y J. B ro d rick S J . L o n d o n ,  

P ; S h e e d  &  W a rd 1 9 3 5 , p a g e 5 9 3 .
U ·

t'· 16. E s s a y s o f a Catholic b y Hilaire Belloc— L o n d o n , 

S h e e d a n d W a rd . B e llo c 's e s s a y h a s b e e n  

p a m p h le te e re d b y its p u b lis h e rs w ith th e re s u lt th a t 

it h a s h a d c o n s id e ra b le in flu e n c e . T h u s w e f in d th e  

J e s u it p a p e r T h e  A u s tra lia n  M e s s e n g e r , 1 July 1 9 3 2 , 

a d o p tin g B e llo c 's d e fin itio n o f U s u ry in a n sw e r to  

a q u e ry o n th is s u b je c t. T h a t B e llo c 's d e fin it io n  

is w h o lly u n te n a b le  c a n n o t b e d o u b te d a fte r re a d in g  

M r. B e llo c o n U s u ry b y E d w a rd C o y n e S .J ., S tu d ie s , 

J u n e 1 9 3 2 .

1 7 .  Λ  fa ir c r itiq u e o f th is b o o k m a y b e fo u n d in  

T h e D u b lin R e v ie w , J u ly 1 9 3 8 , U s u ry a n d th e  

T h e o lo g ia n s  b y R e v . A n d re w  B e ck .

1 8 . T h e C h u rc h  a n d  th e  S o c ia l O rd e r b y D r. R . A . L . 

S m ith , L o n d o n 1 9 4 3 a t p a g e 1 3 1 .

1 9 . T h is E n c y c lica l la ) fo rb id s th e le n d e r o f a  

fu n g ib le th in g to e x a c t fro m  th e b o rro w e r, o n th e  

m e re g ro u n d o f th e lo a n , a n y p a y m e n t o v e r a n d  

a b o v e th e th in g le n t; (b ) d e n ie s th e v a lid ity o f  

th e fo llo w in g e x c u s e s : th a t th e c h a rg e m a d e fo r  

th e lo a n is m o d e ra te o r e v e n in s ig n ific a n t: th a t th e
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^ ■ 1  b o rro w e r is a w e a lth y m a n : th a t th e b o rro w e r is

^ ■ 1  g o in g to u s e th e lo a n to in c re a s e h is fo r tu n e ; (c )

a d m its th e e x is te n c e o f e x trin s ic t itle s , a lth o u g h it  

d e n ie s th a t th e s e a re a lw a y s p re s e n t; (d ) d e c la re s  

th a t s o m e tim e s c h a rity re q u ire s th a t a lo a n b e m a d e  

g ra tu ito u s ly ; (e ) d e c la re s th a t th e re a re o th e r  

c o n tra c ts d is tin c t fro m th a t o f m u tu u m in w h ic h  

S tip u la tio n s fo r a n n u a l p a y m e n ts o r fo r p ro fits a re  

n o t illic it. T h is E n c y c lic a l w a s a d d re s s e d o n ly to  

th e b is h o p s o f Ita ly b u t in 1 8 3 6 th e H o ly O ffic e  

in c id e n ta lly d e c la re d th a t it a p p lie d to th e w h o le  

C h u rch , b u t s u c h a d e c la ra tio n a c c o rd in g to F a th e r 

V e rm e e rs ch  c o u ld  n o t g iv e th e  d o c u m e n t a n in fa llib le  

c h a ra c te r w h ic h it d id n o t o th e rw is e p o s se s s . S e e  

C a th o lic E n c y c lo p e d ia , T itle U s u ry .

2 0 . T h e E c o n o m ic M o ra ls o f th e J e s u its b y J. 

B ro d ric k S.J., London, O x fo rd U n iv e rs ity P re s s , 1 9 3 4  

a t p a g e 1 2 3 .

2 1 . G ris a  r , J a c o b i L a in e s d is p u ta tio n e s T r id e  n tia e ,  

V o l II, q u o te d  in  T h o  E c o n o m ic M o ra ls o f th e  J e s u it*  

(s u p ra ) p a g e 1 2 4 .

2 2 .  A s p e c ts o f th e R is e o f E c o n o m ic In d iv id u a lis m

> ^ ^ 1  b y D r. H . M . R o b e rts o n — C a m b rid g e U n iv e rs ity P re s s

a t p a g e 1 3 5 .

2 3 . "W h a t h a p p e n e d w h e n th e C h u rc h d o c trin e , 

d e s ig n e d to  f it a n  e c o n o m y , c o llid e d  w ith  a n  h is to ric a l 

fo rc e re p re s e n te d b y th e r is in g m e rc h a n t c la s s ? It
■ ■  w a s th e d o c trin e  th a t  g a v e w a y . N o t a ll a t o n c e ,

■ ■  o f c o u rs e , ....  S lo w ly , b it b y b it, b y n e w ru lin g s

w h ic h s a id a s b e fo re 'U s u ry is a s in— b u t u n d e r th e  

■ I  c irc u m s ta n c e s . . . . ' a n d o th e r ru lin g s w h ic h s a id

■ H  'W h ile it is a s in to  e x a c t u s u ry , n e v e rth e le s s in

■ I  7 ·
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s p e c ia l c a s e s . . . ." . M a n 's W o rld ly  G o o d s b y L e o  

Huborman—L o n d o n , V ic to r G o lla n c z , 1 9 3 7 a t p a g e  

4 2 .

-

2 4 .  T h e E c o n o m ic M o ra ls of the Jesuits and S t.

P e te r C a n is iu s (  s u p ra  1 .

25. L a T h e o r ie d e I 'ln te re s t d e I 'A rg e n t, q u o te d in

F a n fa n i ( in fra ).

2 6 .  S e e T h e C h u rc h a n d U s u ry (s u p ra ) p p . 1 6 0 e t  

» e q .

2 7 .  C a th o lic is m , P ro te s ta n tis m a n d C a p ita lis m b y  

A m in to re F a n fa n i— L o n d o n , S h e e d &  W a rd a t p a g e  

1 4 5 .

2 8 .  A  T re a tis e o n U s u ry b y R a n s o m H . T y le r— N e w  

Y o rk , 1 8 7 3 .

2 9 .  T h e R is e a n d In f lu e n c e o f R a tio n a lis m  in E u ro p e  

b y W . E . L e c k y , 1 8 6 5 .

3 0 .  P r in c ip le s o f E c o n o m ic s b y A lfre d M a rs h a ll, 8 th  

e d itio n , M a c m illa n , L o n d o n , 1 9 2 5 , p a g e 7 3 7 n . T h is , 

o f c o u rs e , is a g ru d g in g a d m iss io n . T h e re a re  

a m u s in g p a s s a g e s in th is w o rk w h ic h a tte m p t to  

e x p la in a w a y th e d o c tr in e s o f th e c a n o n is ts .

3 1 .  G ro w th  o f E n g lis h In d u s try  a n d  C o m m e rc e (s u p ra )  

a t p a g e 2 5 8 .

3 2 .  In tro d u c tio n to E c o n o m ic H is to ry a n d T h e o ry b y  

S ir W illia m  A s h le y , B o o k II c h a p , v i p . 4 3 8 .

3 3 .  T h e In iq u ito u s C o n tra c t b y J . L . B e n v e n is ti—  

B u m s O a te s &  W a s h b o u rn e L td ., L o n d o n , 1 9 3 7 a t 

p a g e II.

3 4 .  T h is th e o ry s e e m s to h a v e b e e n f irs t a d v a n c e d  

b y th e J a n s e n is t, N ic h o la u s B ro e d e rs e n , in h is b o o k  

Do u s u r is l ic itis e t i l l ic it is in th e y e a r 1 7 4 3 .
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G e n e ra l T h e o ry o f  

b y J o h n M a y n a rd

in te re s t o n th a t d e b t."  

E a rl o f P o rts m o u th ,

7 a

E m p lo y m e n t In te re s t a n d

K e y n e s (s u p ra ) a t p a g e

A lte rn a tiv e  to  D e a th

F a b e r a n d F a b e r, L o n d o n ,

3 5 .  in te re s t a n d U s u ry in a N e w L ig h t b y H e n ry  

S o m e rv ille — E c o n o m ic J o u rn a l, D e c e m b e r, 1 9 3 1 . It  

is in te re s tin g to re c o rd th a t a s a c o n tr ib u tio n to a  

c o n tro v e rs y w h ic h fo llo w e d u p o n th e p u b lic a tio n o f 

M r. S o m e rv ille 's a rtic le P ro fe s s o r K e y n e s w ro te  

(E c o n o m ic J o u rn a l, M a rc h 1 9 3 2 ). "O n th e m a in  

is s u e I a g re e w ith  S o m e rv ille .... P e rs o n a lly , I h a v e  

c o m e to th e c o n c lu s io n th a t to o h ig h a ra te o f 

in te re s t is 'th e v illa in o f th e p ie c e ' " , S e e a ls o a n  

in te re s tin g  a rtic le in T h o u g h t, J u n e 1 9 3 7 , b y H e n ry  

S o m e rv ille — T h e  E c o n o m ic in d ic tm e n t o f L o a n

In te re s t.

3 6 . "T h e u n d e rly in g c a u s e o f th e fa ilu re o f th e  

M e d ie v a l C h u rc h to s u p p re s s u s u ry , w a s th a t it d id  

n o t re a lis e th a t u s u ry p re s e n ts n o t o n ly a p ro b le m  

o r morals, but a p ro b le m  o f o rg a n is a tio n " T ra d it io n  

a n d M o d e rn is m  in P o lit ic s b y A . J . P e n ty— L o n d o n  

S h e e d a n d W a rd , 1 9 3 7 a t p a g e s 9 9 e t s e q ., w h e re  

th e th e o ry is  

w a s e s s e n tia lly  

c o n tro l o f th e  

c u rb to it .

a d v a n c e d th a t th e p ro b le m  o f u s u ry  

a ru ra l o n e in th e M id d le A g e s , th e  

g ild s in th e to w n s , b e in g a n e ffe c tiv e

3 7 . " In N e w

o u ts ta n d in g o n th e d e b t c o n tra c te d fo r th e M a o ri 

W a r, a n d in th e m e a n tim e s o m e £ 2 7 0 ,0 0 0 h a s b e e n  

p a id in  

b y th e  

1 9 4 3 .

Z e a la n d s o m e £ 7 7 ,0 0 0 re m a in s

3 8 . T h e

M o n e y

3 5 1 .




